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Disclaimer

Lesgata Menges Corp. (Legala”) is hollng presentalions for certain of ils slockhokden, 88 well a3 olher persons who might be @ iy pruach i Legae's , PEQAnng ils peop d friesrges weith Algona Steel ("Algoma” of the “Coarnpa”).
EartyBrdCapéal ("EBC™) acked a5 managng undenvier of Legatio's indial publc ofterng ("IPC7) and as Legaio's imestmant banker and will recsivi & lee upen consummaton of the mengar. EBC. BMO Capdal Markeds "BMO’) and Masen Placemants
Canada WP} are acting as Legaio's invesiment bankers and will recerse fees upon consummation of the menger. Jeffenes LLE ("Jefferes”) is acting as Algoma's financal advisor and will recefve a fee upon consummaton of the mesger. Legalo, Algoma
i i respcive direcions and execitive officans, EBC, BMO, mwmmmmwupmmnnmumummuwwﬁm'amwumwwmmwsﬂrmmmro-mom
TRgANNG T PETSONS. Who May. Lnaer B nules of B LS. Se0uries and EXChange COmmission (ihi “SEG”), b ceimed parmcipants. in the: solctation of this siockhoiders. of Legaa in connaction with the . Ingluding &

respediive direct of indrect intenests, by security holdings or offerwise, wlbelﬂﬂﬁm”ﬂmﬂu'ﬂmaivﬂllM:mmM%w%W:mbﬂmmuuhﬂmmE&Mdhotunlunmum
raganding Legae's drecion and exscutve ofcon cam aleo be found in Legain's Tnel proapecius daled Janiary 10, 2021 relting io &3 sl pubbe offering (e "Legamo Final Prospecius’). Thess documents an svislable Tree of chivge i described
Deiow

Additional Information and Where to Find 1t
This SOCUETHET! i5 Pl @ PRowy SEAMTNE O SORCRAGON Of & Prowy, COFSant Of RULNRONTASON WATH NESEEC] 10 Ay SOOFDEE OF iR respict Of T MANSCHn and 000 Rol CONSULD an o 50 Sall. buy oF axchange of th sobtaton of an Sfe 1o sl by or
mwmwhdeMUWn parsdiction, nor shall there be any sale, purdhase, or exchangs of seouriies or of sy vole o apg in @y n contraven@on of applicable law.

i W d Mﬂmmmﬁbamlw‘ll‘lemeSECnMMMMMFMFJM“MM&MMMMLMB!M; 1l 1|t “Prevey S Py ")
mmmmwmmmmhManmnnMumwm INVESTORS AND SECURITYHOLDERS OF LEGATO ARE URGED TO READ THE FROXY
STATEMENT/PROSPECTUS AND OTHER RELEVANT DOCUMENTS FILED OR TO BE FILED WITH THE SEC CAREFULLY WHEN THEY BECOME AVAILASLE BECAUSE THEY WILL CONTAIN IMPORTANT INFORMATION ABOUT ALGOMA,
LEGATO, THE TRANSACTION AND RELATED MATTERS. Invesions and secufity Faoldens wil B abd 10 obtain fee copes of e Prooy [wihin and o Sliad with [he SEC try Algamma ard Lagals thicugh the
websie margained by the SEC ol www. sec gov, In addibon, imvesions. and secunty holdens will B abie fo cbian iree copees of Tw documents filed with the S£C by conlacting Legaio at Legato Merger Conp,, 777 Thind Avenue, 37 Floor, New Yok, New
Yerk 10017 o Algoma &t Algoma Steel inc., 105 West Streat, Saull Ste. Marnie, ON, Cansda PA T4

Haotice Regarding Algoma Steel Inc.
Algoma Sed Inc wmlm'pwubdn}ﬂlﬂmhhmdmmddmmmmdem%ﬂMlm and its subsidiaries. in conneciion with a restruchunng under the Canadian Companies'
Cradilon At The Wl 30, 2018 Price bo Mesember 30, 2008, the Campaiy Fad no operalions. and was capilakned wilh 1 conmon share with A rominal vakee Unless clhersse ndcaned of ke

coniex] offenstse neguines, in this document, all references i the “Compary,” "us,” “we” and “our” reder o Algoma Siee Inc, &5 parent  and its s and all o “Essar Sheel Algoma’ and “(id Sieeico” mean Essar
Mmlm.ﬂhmmMwmumﬂdw:hﬂwuﬂnnﬂhhdiildmmm Mﬁm“nﬂmmhmmuﬂwwhm!ﬂ 208 redate o Old Steslos and all
rancial and citer diith fof pifiods Subaeguent 1o Movermber 30, 2018 relale 10 W Company. Financial and olher data fof the FY 2019, th el yead ended Mardh 31, 2019, ané 8 pro fonma combanaton of the Snancaal and ol infirmabon of (i1 Stesics
o thiy esght-micnsh pancd ended Movemiber 30, 3018 and the Snancel and cifwr information of S Company for the four-maonth penod endaed March 31, 2019, Neither the comibined informaton o the financial irlematon of 0id Stesicn ane indcatve of e
results of She Company had the Company acquinesd Old Steslon on Apeil 1, 2018

Forward=Looking Statements

This documen! inciudes foreand-looking within the: ol seourbes inchuding The “safe harbor” provisions of the United States. Private Ssourties Litigabion Relom Act of 1565, in addiion Io histoncal inlormation
TheummmmnmmmwlmwmmnMMHMMnMLMMHEmnmmMMM oUr Bussingss diralegdy, incuding wilh respec 1o the
Proposed ransformaton ol AlGema 10 an seciic anc Tumace producer, including our abdty 1 secune oiher lunding ¥ 10 Bund such on, d incroass in capacty g s66l 15 & resdt of such Sanskemation. promcted cost
mmmmm_wrmmnncmmmmmmmmmwmmmmmumwumdm e avalability of allernatve metalic supply; the
esonormsy, inchuding future demand for our products. cur indusiry. inchuding with respect bo sleel prces. cur goals and exXpeciitions CONCEIMING cur markel position, our fuune . Franging, . capital . lqueckity and capdal
Fastuirces and other inancial and opeabng . inghdeeg progects NWWMWNmenW‘mw“, pctied Capaal ety N d v, progicied EBITIDA ncluding CY

H i i eep Torward H 5 BT
‘Comparmy or Legata or ary other person that She anbopaled results wil be achieved. The Company and Legato oauson you not b place undue relience upon ary such lorsand-ookng statements, which speak only as of the dabe they e made
O forward-looking stalements ane nof guararisss of future pedommance, and schul events, results and cutoomes. may difier matenialy from our expectations suggesied inany forwand -looking stalements duss (o a variety of fasctors. Alhaugh it = nol
possile o whandily all of these facions, hey incuds, among cifsrs, the Telicwing: i rak T the benales of The Yansacton may not ba realized, the sk thil e In cliom may il B comploted in & Smaly manner of a1 all; the Tailse ko salisty the
mhmwu’hml'u:ll.lk‘qmnI'nl.l\enfann!mmlnnppn:w.u:ﬂnptmmmumwuum.nnangmhumb;lummmhmwmmmhrmmIu
I'M!'Nl dete the PIPE n il he ; The o JWMMMMGIWMMMIMDM ol the Fresiger agr L, the of any egal proceedngs that may be
ndtiatad It vl o B I chion tha eflect of the it or pandancy of the o Algoma’s b - Paran nmmmmmmmmummwww
mmmdmmmmmmmmmumdmbwmmummmmimwmmnmm 3: the risk; of arda
mww»wmmmwmmmnmmmmuwmmmmmmwgwmmmdﬂmmmmmm
mwmww:wr T with debl s and make p 5 o ol indablsdn with & subsiantial amount of indetledness; rsinclive oWrants in dabl AgnETans Bma our SScebon 10 aparals our
-wmmmmwmmmmmmmhmmmmmmmﬁiammmmm of reguisiony accommodalion
Hmwdmwmmummmrwmwmwmwmmnwmwmwmwmmamﬂmﬂmmmmmﬂmmmmmmmﬂ

part expanded . L
mmm«mwmwmmm mm«mmmdwmmumrmu chlioen of o kay £us) ; mmmmmﬂme-memm:
SUDEHY BN CoSE of My IMAbEIAS and enengy, cumency BUCUNtoNS, INCILENG &N INCTRass in T vk of the Canadian Sollar agars! i Linded Siaies Sollar, srnarcnimental comphanc and remaation; und st equipment [nilres and i business

uptions, 4 i ghobal ¢ Of depnEsson, wmnmﬂmm inchuding a5 a resull of e COVID- 15 pandemic. Any one of these fscion of a combnation of these actons could malerdaly afsct our fulure results of
apefalors. and dould influbncs whather any kefwand-keoking sl it P I ba Ot Toraand-inok Af nal of fufure park . s Bctual results and Tulune paformancs may difer materally om those
suggesied in any foreand-looking Ve noy .mmmnﬂmmnmmmmmmmmm
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Disclaimer (2}2) STEEL INC.

Market and Indusiry Data and Forecasts
This decumen incudes market share, ranking, industry data and forecasts thal we sbiained from industry publcations and sureys, mwmmwm Indusiry publcations, surveys and fomcasts gerarally state that the

confained Feren has been cbisined from sources bebeved o be reliable, tut there can be no: w8 o the included information. We have nol independently verfied amy of the data from thind-party sounces.
e e v i dl the unidety rebed upon v Whie we bre nol wane of BNy MsEaiements Mmﬂ hed in this o Gl ealimates imvohod risks and unceribnbes and ane sulsec 1o
mbwmmmmmmmmmrmemmmmmmmmL he ACOUMACY OF OOME o such information cortsned in this dooumend

Pr of Fi Ial Inis

Al od cax Snancial informmadion & presenied in Canadian dollars, sxcept a5 ofherwiss indeated. The Company's funchonal cumency is the LIS Dollar, The Comgany's Tinancinl statements ane regried in Canadian Dollrs, Assets and labdtes ae
transiated imo Canadian Dolars using Te prevailing exchange rale al the end of the perod. Income and experse tems. are ransialed inio Canadian Doilars using the: average exchange rate gver the period. Certain amounts reported in Canadian
MﬂmmhusmﬂhmlﬂmwﬂmwWﬂmmﬁwwmmmﬂﬂmmwmhwfmwwnmhﬂﬂh‘lﬂm
Aeoounting Standards Board CIFRST) IFRE differs in oortain raderial respects from LS. g i d sccounting princples (UL 5. GUAPT) and, as suth, our and Old Steelco's financial ang rod pomp byt Tenancinl statements. of
U5, companies prepared in accondance with LS GAAP

Non-FRS Financial Measures

in i GOCLITENE W USE CEran MEeasures not recognized try the IFRS to evaluate the performance of the Company, of Old Stesdon, Tmmmmmwmmmmmlmsmmmmmmn
imiar d by olhesd oo Thelﬂm‘EBleu'dedEEIm afe frsancisl measures ulikped by the Company Thal are nol defined by IFRE. As There i@ no d et of cak s financial measwes,
'I-wrllétfﬂ:dha e o simdar Fopaders. are ancourged 10 consicer T Tinancial maasines. in the conteat of MW&HWBIMQMMHS a5 provded in the Compamy's and Oid
‘Enession's Snancel statemaents. EBITOA, uoehﬂwm(.‘amwmfeﬂ EAmings befone inlerest, taes, amortizaton, foreign exchanges, iMeres! inoome, carbon ax expense and certain eeptionsl items. Adusted EBITDA, as defined by the
Compary, refers o EBITDA befone tanfl expirse and capacty uliizalion w EEHD&WWEEITNMMW Fddrsunes Tof inbncial slalement presertalion urder IFRS. EBITDA and Adusted EBITDA are nol rerded 1o
rapresant cash fiow from opembions, a5 delned by IFRS. and should not be darnd a5 an o med . cash T from of any afhes maasure of paramance prescnbad by IFRE. EBITDA and Adpusbed EBITDA, a5 defined
and used by the Comparny, may not be comparable io EBITDW and Adusied EBITDM, as defined and used by ofher comparses. We consader EBITDA and Adpusted EBITOA o be meaninghul measunes [0 assess ils operatng performance: in addition 1o
IFRS maasufes. They ane inciuded bacause we Dabive thy can B uselul i messunng &3 abiity o servon debl, fund capdal axperdiunes, 0 sxpand its business. EBITDA and Adjusted EBITDA ané aled used by analysts and our lenders &g madsunss.
of o Trancisl oy, EBITIOA and Ady EBITDé harve Iimelalions a5 analyteal 1006 and Shoukd not B consaanid in solrbon T1om. of a5 AREMatves o, net noomae, cash Rov B0 Operaons of oy dats prepaeed in aecondancs with IFRS
Bome of these Imtaions are: they do nol refect cish outlays for capaal of ks, iy do nof refiect changes in, or cash requiremients Tor, working capital, they do rof refiect e finance costs, or the cash requirements
NECHEENY 10 BRnicE FlreEl of DRNGREl pa o irsdabhadny Ty o3 Pl relan N0 bR axpidie oF (e clish Necesiary 1o pay ncome L, SRough deprocalion & SroriEaton ane nof-cash charges. the Bisels Disng deprecatsd and
.-'ml‘hnduloﬂmhlniobqrnpll:-dnhmmEﬂTMMWEEITWWWWMWH;MrME they do Rod reflect The iImpact of earnings o charges resulting from maBers we beleve nol o Be indicalree:
il o and ather Goemg ) oler mmmﬂymﬂ' Late these ith iy than s preserted in by us, Bmiing Ther uselulness &5 comparatie measres. Because of thess lmitations, ERITDA,
MEBITDRWMTMPMMMH cash R vl i Muwm was. Wi Tor thase iy hying g i O Gl IF RS (esuis. usang
EBITOA and Adjusted EEITDW only supplementally, FGHWNEHITMMMEEITDAmMIm please see page 61

Cautionary Nete Regarding Projecticns and Other Financial Data

mwmmwmmwwwwummmmm 203 and 2022 s will a5 for the Tiscal years ending March 31, 2022 theoasgh March 31, 2020 which you will find i this document
marked as "CYRRP," "CYAEP " FYHIP " YRR " F iR " SR AR P AIITR " CFYHRP," YR " Py 203008 and other variabons thereol. These penods arenol yel compiebe and all indormation related fo such periods.
ate anly projecsons, nmmmhmmﬂmmmmcmmnmmmmmm financial oraand-kooking and is for only, ared should nol be relied
upoen 35 necessarily being vdcative of Aurs rmsulls, Such proj are basad on phions, £55 aned judigments that have besn made with curmentty avadabie ivcemation. Such assumgions, estimates and judgments underying such
projected firancial informaton are inherently uncertain and are subyect 1 & wide vanety of sgnifican] business, sconomic, competitve and oiher risks and uncerainbes Bhat could cause actual results o differ malenaly. Thes presentaSon also contans.
dhasirative finandial Gata based o ieakred aales pides.

Actual resaits may ditter malerialy from She resuls contemplated by e projecind Snancil , el B Inclusacn, of such inthss shondd nol B reganded a5 & repmsentaion by any person that the resulss reflected in such
progections will be achieved. The independent audions of the Company hive not audited, reviesed, compiled, or performed any proceduwres with nespect o the: projecsions, and accordingly, did nol express an opinion of provide amy other fomm of
EESLTANGE with MEspecl Thidelo.
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Summary of Proposed Transaction

Algoma Steel Inc. ("Algoma”) is a leading Canadian flat-rolled steel producer

*  Legato Merger Corp (Nasdag: LEGO) ("Legato") is a publicly-listed special purpose

acquisition company with ~$236 million cash held in trust; Legato’s management
team has:

— Successfully closed five prior SPAC transactions in the industrials space

= Deep understanding of the Canadian market having served on the Boards of
17 Canadian public companies

*  The business combination of Algoma and Legato will provide cash to fund strategic
initiatives for Algoma, including a proposed transformational investment that would
convert Algoma from a Blast Furnace producer into an Electric Arc Furmace ("EAFT™)
producer

— Provides the flexibility to improve product mix and reduce production costs,
driving significant top and bottom-line growth

= Improves the environmental footprint of Algoma via substantial reduction in
carbon emissions to become the greenest producer of steel in Canada

' \ 4 .Y 4 LY ' Y
[ 1 1 (. ]
I ] I | : [ } 1
| | I a 1
| stzbn® || oagxw || StS0mmo o 70%
[ P! P! Potential I | CcO2 Reduction |
| I Farma 1 |
el R A TEV I | EBITDAbenefit | |  Potential |
| Enterprise | | /CY2021P | | I e3mm ton 1
| Vawe(TEV) | | EBTDA | 1| [fom$300mm [ (~3mm tonnes |
I I : I : EAF Investment | I per annum) I
| | | 1
| | I | 1 [ | 1
k. » Y i b . 1Y 4

All figures used throughout the presentation are presented in USS terms uniess otherwise nated.
{1} TEV ncludes 37.5 milion eamcul shares. Based on Y0218 EBITOA of USSE01 milion. Flaler So pages § and § for addiional details



Algoma Is an Ideal Opportunity for Legato AETQREA

»  Leading Canadian flat-rolled steel producer, producing ~2 4mm fpa of hot rolled ceil and plate steel for Canadian and LS. markets

- ] i i
Leading North 3 largest preducer of steel in Canada and the sole Canadian producer of plate products

T LRGN - One of the kewest-cost steel producers in Morth America; $245mm EBITDA on avg. from FY'18-"20 with industry leading margin profile

Producer +  Benefits from advantaged geographic position, modern equipment, high quality product mix and stable blue-chip customers

+ Highly experienced management team that has successfully managed through all market environments and optimized the business

* The proposed 5500 million EAF investment is a transformational opportunity for Algoma, which would position the Company as the only publicly
traded mini mill producer in Canada

i tis =1l * Expecled toimprove EBITDA by ~$150mm per year (EAF would ramp-up in 2024 - delivering the majority of this benefit within the 1st year)

LR GV G DI - Potential to enhance Algoma's capacity 1o +3mm tons per year, and provide the ability to pursue higher valus-add product mix with a more
Achieves ESG flexible operating footprint

Goals = Substantially reduces carbon emissions (~70% reduction = equivalent to decommissioning a coal power plant), allowing Algoma to become one
of the greenest producers of steel in North Amenca

= Transitions key raw material from volatile iron ore and metallurgical ceal prices to serap, which is currently readily available in the regien

= Highly Aftractve Steal Market: Steel prices at all-time highs, with HRC reaching +51,5001on. Market is supported by demand frem infrastructura,
automative and construction end markets with expectation for continued strength

Numerous Near- +  Expected to generate $301mmt of EBITDAIn CY2021P
and Medium- = Cost Culling: Cost cutting Initiatives launched in 2020 expected to deliver S44mm of annual savings through CY 2021
Term Catalysts
v = LMF2 Facility: Completed Feb-2021, provides 525mm of addibonal EBITDA by delivering 100kt of new capacity and enhances steel grades

= Plate Mill Modemization: $35mm of EBITDA by 2022 via 350kt of incremental high-quality plate capacity

= Algoma valued at 1.9x TEV™ | CY'21P EBITDA, which represents an attractive eniry point relative to Algoma’s peers that currently trade at
3 50

Attractive
Valuation +  Well capitalized balance sheet and tax assels position Algoma to generate meaningful cash flow

= [EAF transformation could provide catalyst for valuation uplift — EAF producers historically trade at a 1.0x premium to BF producers

Hote: Al figuras shorn in LSS, goopectd Sgueis cormeiied inom CADN 10 USD a2 4 1,28 FX rabe and Bloncal figunss conmeanied al ivarage axchangs file over the parnad 4
1 TEV nchudes 37.5 million earmcul shares. Refer 1o pages 5§ and & for addtonal details. (2] Pesr group represants hor® American infsgrated stesl producen: Cleveland-Clills, United Sates Steal and Sielco. Reder to page B for further datails.
{3y Based on busdgeted model based on forwand and CAL pricng
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Proposed Transaction Overview STEEL INC.

Assumes full earnout is realized based on expectation for USE301 million of EBITDA

Estimated Sources & Uses (US$mm) Ilustrative Pro Ferma Valuation (USEmm, except per share)
Sources: Share Price: $10.00
Shares Issued to Algoma Shareholders 51,125
Estimated SPAC Cash in Trust £236 Total Shares Outstanding™ 1528
PIPE! 3100 :
Eirsy s S
Uses: Less: Pro Forma Cash'® ($323)
Upfront Equity Consideration to Algoma Shareholders 3750
P e : ' 9 Plus: Debtis! $501
Contingent Shares to Algoma Shareholders® $375
Estimated Fees & Expenses'® $30 Total Enterprise Value (TEV) $1,706

Cash to Balance Sheet 5306
S IR oo ol n Y2217 EBITOA 5901

lllustrative Pra Forma Ownership (mm shares)

Algoma Shareholders (Upfront) 75.0 PIPE Invesiors
Algoma Shareholders (Eamout)™ 75 7%

Fublic SPAC Owners

Total Algoma Shareholders 112.5 15%
Sponsor Shareholders!= 6.7
PIPE Shareholders 10.0 Spﬂfw
Public Shareholders!™ 238 Euxisting Algoma
Shareholders

Total Shares Outstanding m T4
11 Caak in Trust and Pro Forma Cherershp rellects 23 57T5m Publc Shares issusd dusng Legats's IPO. Assumes i redempbong
(2]  Refects pias pacsment of 5100 millesn 61 390 00vahans | 10 il Shiees) 0 D TufSed SORSUETRNTY wilh Chosing
[51] Trafriachsn slfuctns Roluth of the 375 smillesn arsul shied (1000 of the animisut] that would be aamed il Agsma reakize C¥I021P ERITOA of LISSD01mm

Saver iy © for details of Algoma’s sdmaut
] Estmated et and axpanins inchaie of all feas and axp rrlatad 15 the by fnehuding MLA, and PIPE fads and scpnia)
i Sponsor Crenership ircliusive of 5 6m Founder Shares. and { 8m Provate Shares and [ 3 Regresentatiae Shares.
0Bl escusive of $1T milkon Algoma cash s of March 31. 2021, Dett reflects book value of governmend debl
Basti: Al fgusis s USD. ANl shives valsed &8 $10 00ahan, Anshie sochalod witaits [Lagalo hid 73 B puble wairsnls and 0 Bmm proals warrsniy culitanding, ol axsdcsabls ol 511 S0iahane) A Balanes shaal fgusin imof Masch 31 ﬂ
031 are converted fom CAD 1o USD ot o 1 28 FX rate, All progscted figuees. are conmeanied from CAD 5o LUISD at o 126 FX mte



Algoma Shareholder Contingent Consideration

Aligns Incentives with Public Shareholders ALGOMA

—— STEELINC.

* Based on current expectations, Algoma would achieve 100% of the eamout in CY2021 and existing shareholders receive 37.5mm
shares incremental to the 75.0mm shares of upfront consideration

Size (Shares)

Structure Rationale
| tes Al harehold
Earnings Based 100% if CY2021 EBITDA target of Compensates Algoma shareholders
Incentive 15mm $674 million is reached o8 SN LIOn Ssiisd semmings
targets in CY2021
33% @ $12.00/share!" or CY2021
EBITDA of $750 milliont?
B Provides Algoma shareholders with
compensation for outperformance
Incremental ; i
of earnings targets in CY2021
Earnings/Share 33% @ $15.00/share!" or CY2021 NS targ
Price Based 22.5mm EBITDA of $825 million(
Incentive

B Aligns Algoma shareholders and
Public shareholder for the long-term
upside and delivery of key initiatives
33% @ $18.00/share(" or C'Y2021
EBITDA of $900 million!2

: Algoma and Legato have structured a transaction with an upfront consideration plus two earnout incenfives that demonstrates strong conviction in |
i the business and aligns current and prospective shareholders in the long-term
1

1
Algoma's existing shareholders (including Bain, GoldenTree, Barclays and Marathon) will roll 100% of their shares into the PF Algoma

(1} Subject o the Voluma Weighted fvemage Price ["VWAPF) of common siock sxcesding the share price target for 20 consactive radng days denng the penod beginning wih Closing and erding wih the free-year anneersany of the Closing
{2 Shares s for EBITIDA performance ane not "okl langets. Algoma sharshoiders o recenve o percentage of shares based on @ inear inlepolation of actual EBITOWA peremmance between T nead lower EBITDA target (for 575 milon
EBITOA tawpet, the nast ieeest besng 5574 milon} and the samout target for each bucket



LGOMA

Algoma Shareholder Earnout Structure Explained A STEEL INC.

Shares Issued to Algoma at Various CY2021 EBITDA Realizations

) If EBITDA target If EBITDA target If EBITDA target If EBITDA target of
Base Case Assumption that 100% of | not met, shares not met, shares not met, shares $674mm is not met, the
Earnout will be Achieved based on earned when share earned when share eamed when share 18mm associated
£901mm of CY2021P EBITDA I price reached price reached price reached earnout shares will never
I £16.00/share! $15.00ishare!" $12.00/share!" be issued
|
120 - I
1125 | 1125
© i
110 - I
| 105
— I
g 100 4 | 97.5
< |
g | 20
2 a0 - |
s Intial Earmout
7 [ of 15mm shares
T 80 A | at EBITDA of
- 3674 million 75
0 I
5 | 4
k=
70 - I
I
60 1
$950 $800 $825 §750 674 %650

CY 2021 EBITDA ($mm)

ot AN figures shown in LSS,
11} Subged o the Yolume Weighled Average Price ["VWAFT) of common siock exceeding the share price farget lor 20 consecutive radng days deng e penod begnnng with Closang and ending with the frve-ypear anneversary of The Closing



Attractive Valuation Relative to North American

ALGOMA
Steel Peers STEEL INC.
TEV / EBITDA
Algoma Steel EAF Producers Blast Furnace Steel Producers
(TEV / CY'2021P})" g 2021E 2022E

N 2021E 2022E

7.8x

6.8x B.5x

5.2x 5.2x

4 4%
4.1x 3.7x
2.9%
18x 22

ALGOMA| HNucOoRr ﬁ‘)wmm ~ CLIFFs"” @ummmaussmm |STELI:0|m
TEV / CY2021P Production'*) ($/t)

$1,099 $1,284 $1,100 $767 $1,045

CY 2021P EBITDA / ton'* ($/t)

@ $250 $317 $205 5262 $466

Source: Compary Sings, Moombesp. Mobe: Market data s of Jure 17 2021, Extmates based on consensus ssSmates Reler io page § for sddiional detaiy on Sransacton structiune, {1} Pro forma TEV includes 37 5 millicn sarmcut shams achisvwed.
wmmnmmmmwmummwNWWdeusaMummmmmmmlnnmnmm and pargmtin as detl &) CY2I2IP producton
Agures for peers represent beoker shapran b For comp where brokens 4o no provsda shipment estimates, anmaabzed G121 producion volumes o shipment volumes. =as used




Significant Anticipated 2021 Cash Flows Would

- - . ALGOMA
Reduce Total Enterprise Value and Implied Valuation - STEEL INC.
TEV /CY2021P EBITDA @
$694 TEV / CY2021P Production ($/t)
31,706
$1,090
(5616)
TEV Expected Cash Flow" Expected TEV
as of 3/31/21 (ex. EAF and NWC) as of 12/31/21

33121 - 123121

Source: Comparny niormation. Reder o page 5 for addtional detals on ransaction snaces. fe]
A1F  TEV ncludes 375 milion eamcut shares achisved. Reder o page § for further delals. =
{2} Eschudes EAF Captal Expendiure and workang capdal imvestments (grven yoar -and mrveniony baskdup)



ALGOMA

Algoma’s Transformation STEEL INC.
Algoma Today EAF Opportunity
+ Investing over $200 million to update downstream *  Proposed $500 million investment in EAF
operations: Ladle Metallurgy Furnace 2; DSPC Hot strip steelmaking

mill; Plate Mill Modernization

= EAF has potential to provide ~$150 million of
+  Cost cutting measures annual EBITDA uplift
« ~544 million in annual cost savings reductions +  =%46/ton reduction of fixed conversion
costs

= Fixed cost reductions and process optimization

. $10fton sustaini Ex savi
« New strategic (e.g. iron ore) supply agreements to 2024 §$10#ton sustaining CapEx savings

«  ~70% annual reduction in CO2 emissions from

* Clean balance sheet transition to EAF steelmaking

* Released from legacy environmental liabilities + 3.0mm tonnes reduction of CO2 per
» Special regulation fixed pension obligations annum
+  Balance sheet restructured to provide sustainable +  Elimination of all coal use in steelmaking
capital structure over time
«  Collective Bargaining Agreement through 2022 *  Reduced exposure to iron ore pricing volatility
*  Well-positioned to take advantage of current strong steel * Iron ore would be replaced by readily
markets and infrastructure spending programs available regional scrap supply

+ CY2021P EBITDA of $901 million

Soume: Indormarteon. Mole: A8 Sgures shown in WSS, projecied igunes corvseried Trom CAD o USD ol a 128 FX rade and hsoncal figeres corveried ol arverages exchangs rabs e The penod 10
{1 MFY1E = FY20 fre HRC grizh of 2885000
{2 Based on FY1E — FYI0 sverage Aduated ERITDA



Algoma Remains Committed to Sustainable

ALGOMA

COrpnrﬂte CItIZEI'IshIp - STEEL INC.
Environment Community Involvement
+  Algoma has a demonstrated commitment to environmental « As the largest employer in Sault Ste. Marie, Algoma Steel is an
protection and is 150 14401 cerfified active responsible stakeholder and is actively involved in
- Published a Health, Safety and Environment Policy with a focus advancing and preserving the quality of life in the community
on continuous improvement « Long history of charitable giving and corporate partnerships
-~ S0-year partnership with United Way as a founder and
5 Key Areas of Commitment to the Environment leading corporate sponsor

- Member of Sault Ste Marie Chamber of Commerce
Air - Algoma has achieved a 65% reduction in panticulate

emissions since 2002 + In addition, Algoma sponsers several scholarships, which are

=2« Currently focus on cokemaking emissions g;n;;;g;:tandad for children of Algoma’s past and present

Energy + Demonstrated partner in Canada's commitment to the = Northern Ontarie School of Medicine
+ global reduction of CO2 emissions with an overall reduction —  Sault College: Algoma Award of Excellence

of 54% in energy intensity per ton of steel since 1993 - Algoma University: Algoma Student Assistance Award

Waste - Steel is the most recycled material in the world and doesn’t
lose quality through the recycling process
ﬁ «  Every steelmaking heat at Algoma contains scrap steel
which is recycled through manufacturing for new end-use
applications
»  Algoma recyclas or reuses 80%+ of waste materials from
operations

Water - Treated process water meets or exceads requirements set
out by the Ontario Ministry of Environment

‘ «  45% of water is recycled

Moise « Algoma has developed a plan to reduce noise emissions
‘ 0 from 11 sources throughout the steelworks
Il !

Souce: Comparny niomaion




Strong Employee Relations and Company-wide

Dedication to Health and Safety f "LSRMA

Continued focus and improvement in Lost Time Injury Frequency Rate (LTIFR)

Health and Safety Performance

*  Ongoing commitment to superior Health and Safety performance
has led to sustained improvement of safety metrics over time

*  Health and Safety remains our highest pricrity and to further the
Company's efforts to improve, we are implementing an 150 45001
Safety Management System

*  Algoma employs a cooperative Joint Health and Safety System to

1.30
1.00
provide a healthy and safe workplace
i *  Proud member of the Sault Ste. Marie Safe Communities
Partnership and Northern Ontario Safety Group, with over 100
member organizations that exchange best practices and provide
access to ongeing training
Significantly Outperforming Global
Average LTIFR of 0.83 in CY2018
0.30 0.30 0.30
023
0.20 0.19 0.19

F2010  F2011  F2012 F2013 F2014 F2015 F2016  F2017  F2018  F2019  F2020 F2021

Safety is Algoma'’s top priority

Sowce: Company nfermation. Mote: Lost Time Infary Frequency s cafculated as ((Mumber of kost e injenes in the reporing penod x 2000000 ¢ Total hours worked in T reporing penod) =




Key Investment Highlights

ALGOMA

— STEEL INC. —




Key Investment Highlights A L&R«HA

Premier Canadian Steel Producer and One of the Leading Flat Steel Producers in North
America

Transformational Opportunity: Enhancing Profitability Throughout the Cycle and
Meaningfully Improving Environmental Footprint

Geographic Advantages, Flexible Low-Cost Operations, and High-Value
Product Offering that Serves Blue Chip Customers

ALGOMA

— STEEL INC, —

Highly Experienced Management Team with Extensive Industry Experience

o Robust Steel Market Fundamentals and Favorable Long-Term Outlook

Attractive Valuation Relative to North American Steel Peers




ALGOMA

- STEEL INC.

@ Premier Canadian Steel Producer...

Leading North American Flat-Rolled Producer Located in the Great Lakes Region in Sault Ste. Marie, Ontario

*  Raw steel capacity of 2.8mm tons (with incremental 0.9mm tons from idled
blast fumace capacity) per year

* Broad range of high-quality finished sheet and plate steel for automotive,
construction, energy. infrastructure and manufacturing end markets

* Expanded capabilities versus traditional Blast Furnace / Basic Oxygen
Fumace [“BOF") competitors

= Agvanced 2.3mm ton Direct Strip Production Complex ("DSPC") is the
newest thin slab caster with direct het rolling capability in Morth America
coupled to a BOF melt shop

— Heat-Treated Plate facility provides a complete range of high-quality

heat-treated products, including abrasion resistant, ballistic and other @
specialty plate applcations ® @
*  Transformational EAF investment expected to improve product mix, reduce @
fixed costs, increase production capacity and improve envirenmental footprint m. [ ] LEGEND
*  Several other ongoing invesiments to increase profitability, including Plate Mil L m&ﬁ:‘"m

Modemization, LMF No. 2 and cost savings initiatives
@ Iren Ore Souwrces

Histarical Performance (FY end March 31)

Shipments (kt) Steel Price ($/ton) / EBITDA Performance ($mm)
2450 Cw g e S s
2,305 2,305 se01
5473
2,102 5216 . $151
544
=0 —_—
FY20188 FY20184  FY2020A  FY2021A  CY2021P
(Ending {Ending
FY20184 FY20194 FY20204 FY2021A  CY2021P HIN21) 12031721)
(Ending (Ending : e i Iy
ase)  123121) W Adj. EBITDA (Smm) < Aug HRC Price (Sfton) =

Source: Comparny niormation. Mote: Al figures shown in LSS pmogscied figures convertied from CAD o WSD o1 2 1 38 FX rabe and histoncal figures converied a1 sverage FX rabe over B meapective panod
ndusiry.

{1} Avtomotve compnsed of deed adomciree cusiomer sales and estmalted sersce conter sales o the sdomobive



@ ..and One of the Leading Flat Steel Producers

in North America ALGOMA

STEELINC.

Highly Competitive Capacity Utilization . .. Drives Low Cash Cost Position. ..
M.A, EAF Producers M.A Blast Furnace Producers
2021 Cash Cost Curve — Hot Rolled Coil (BOF | EAF)
91% 92% . 92% 4% $hon
= :1 £800 Lowest cost
E %’ BT quartile
; E $600 1 pigoma
i :
] $400
&
£200
e (R 0
ALGOMA ¥ it {rmceny = @ CLIFFS 0 25% 50% 5% 100%
Cumulative North American Production (%
... That Underpins High EBITDA Margins (%)
M.A. EAF Producers N.A. Blast Furnace Producers

16%

Source: Company informaion, Captal 10 Bloomberq. 'Wall Sireel Ressarch
{1} Represents CYI0IT - CY2010, (2 Cleweland-Ciifs EBITDA Masgn % based on Sieel and Manulscturing Ssgment s is pra forma for the scquisisons. of AK Steel s Arcelorviztal USA, (as represented by Arcelorbinal NAFTA sageani),



Operations... A L&R«HA

@ The Proposed EAF Mill Would Transform Algoma’s

Raw Materials Materials Ironmaking Steelmaking
Preparation Expected Benefits

. Iron Ore o « +800k tons of incremental liquid
. W steel capacity

= % A0

@ T || Capacity ¥ ~70% fewer total CO2 emissions
o R L'iln%a_ /“hi] T s . {annual reduction of 3 million

g = ‘ = ( | ':F-Em““i,: tonnes of CO2)

o5 =w= w44 ¥ Utilizes recycled scrap steel as
< oy " — St feedstock, rather than volatile met
=g Coal Blast Furnace Basic Oxygen coal and iron ore

5= Furnace (BOF)

¥ Mare flexible operations capable of
responding dynamically to market
ﬁ - conditions

« Lower fixed costs and incremental
volume driving cost absorption

Scrap Matal

+ Significantly improves vanable

g *‘ nature of cost structure
= g HEI/Pig Iron Optional v Reduced sustaining CapEx
E @ T 77777 =-, ¥ Reduces potential impact of
= E - : i 3,700kt : Canadian carbon tax regime
] o - e
g Scrap Metal Erecmr.gy F"'am g Electric Arc ¥ Reduces reliance on volatile iron
= rgely zero carbon Furnace (EAF) ore market
- - - | lo roductivit
Expected to improve EBITDA by ~$150mm per year (majority of benefit bl e il A
realized by 2024)

Significantly simplifies inputs and production process

Source: Comparny nlomation
{1} Exchudes BFSG which s cumendly ided



... Combining with Other High-Return Strategic Initiatives to

Meaningfully Enhance Algoma’s Profitability... ALGOMA

- STEEL INC.

EAF and Other Improvements Anticipated to Meaningfully Increase EBITDA Generation Through-the-Cycle

Annualized EAF Investment Expected to
{USSmm)  pescription Benefit CapEx" __ Schedule Enhance Cost Flexibility and Smooth
Future Earnings with majority of
o 2?;%‘:::996““4"““9 2020: benefit realized by CY2024
; initi ~Ei%% !
Cost Saving ¢ ’ : ~ Through-the-Gycle (FY'18 - FY'20)
IR = 200+ projects identifed e - _ Shipments: ~2.4 million tons e
B 37 party hired to review 2021 Adj. EBITDA / ton- ~$104 / tan | $150 1 ($38)
operaticnal efficiency 100% I $480
! =
|
® Completed new 2 1o |
ton ladle metallurgy 1 1
furnace in February [ ———————n | 835 :
2021 ] $25 | i
- Feb- I I |
WM = Uniocked 100k tons of ~525 ~535 200 | 344 l i
additional capacity 3 s245 ! H I
B Adds more advanced : i 1
agrades of steel to I Il :
product mix 1 :: 1
1
i I !
® Overhaul and optimize Quality; 1 :' :
plate mill to improve Oct. I |: 1
reliability and quality -$70 o) H i 1
Plate Mill B Additional plate 535 1 :: :
Modernization capacity of up to 350kt (863 Vo - i 1
i remairing) e The -y Cos F Il Pia I EarF ™ -
@ New grades capebiity Oct- cmr::a : Ean':q hu-:ammm I:Mm:al.im Hirvwestmeant | '“‘3-'.';?" c,é?éa%
unlocks new end EBITDA | Inifiatives I| investment | Shating  Potential
markets 2022 Fria. I 1
Py L | |
. Completed Ongoing Pendin
Roadmap to Long-Term Upside P 9oing 9
* Ebminate bottlenecks and optimize capacity in the hot end *  Provide advanced environmentally-friendly steels to ESG- sensitive market sectors
*  Boost rolling mill capacity utlization *  Algoma is an excellent platform for M&A, with focus on opportunities to enhanca
* Enhance value-add grades and processing capabiliies for sheet and plate EAF sirategy

Souwce: Comparny niormation. Mole: FYE 3 karch Al gures shown in USS and converded from SAD o USD ata 1,26 FX mie
{1} Hed of govermment support



ALGOMA

@ ... With the Benefit Improving Algoma’s

Performance Throughout the Steel Price Cycle STEEL INC.
(USE millions, uniess otherwise noted)
Historical Through- .
the-Cycle Adj. Potential Long-term EBITDA Generation
EBITDAI

TEV (As of 3/31/21) @
EBITDA (51,708)@
Expected TEV

(as of 12131/21)/
EBITDA (51,090)@

@ OO O © O O
@ & & @ e @

H : i Average HRC
: i | forward price
! {82,092 | -s1,70000n
H | ! through
: : L8 bar
; $1777 | By
' | |
E $1,463 i |
' ! |
E $1,150 : §
E |
| | |
. 3460 i i
§245 ! | |
I | |
i - - | i-
5685 : $685 31,100 $1,300 $1,500 | $1,700 |
(avg. FY18-FY20) R
HRC Price (USS/ton)
Source: Comparry indonrasen Hooe: FYE 3 Maroh, A8 figunes shows in LSS, projecied figunes comenied fom CAD w USD ot 8 1 28 FX nate and heslonesl figunes convened o aversge aschangs rsle over the penod. $300-51, 7000 HAC assumes sorap Dencrman of 4% of =
HIRE - Gl dcrap prcing 5 =38% of MR 19

(1) Pr20EE - FY20RD () inchusie of 517 milion Algoma cash s of Manch 31, 2021, 5236 milkon Legeio cash as of January 25, 2001 esseming nd redempiions and §100 mion FIPE aresiment, net of $30 millon in fess and epenses. includess impadt of sarnoul shanes; refer
It Py 6 for SeMonal et (3] Ifeciudes. antcpated 1418 milion cash fows o Manch 31 2021 10 Decemmbser 51, 2031, fckuiien of EAF Capital Expenisiiun afd ansdiuiive of woriking capdsl Ealiabied |2 il y bl () A of el 1T, 2001




EAF Transition Would Materially Improve Algoma’s

Environmental Footprint &LthHJCMA

Environmental Strategy

*  EAF production would unlock significant Improving Algoma’s Environmental Profile Provides
environmental benefits - EAF steslmaking Long-Term Advantages
generates substantially less CO2 and other air
pollutants compared to Blast Furnace

v Algoma expected to become the greenest producer of steel in

producers Canada
» . - .
SLENTRN| T 1onies: antlclpa@ed Peerichon v Improves competitiveness for government spending programs
(~70%) of carbon GHG emissions!™ where ESG is a criteria
representing; v
. . Improves profile with select customers who are similarly ESG
¥ 11% of the Canadian Federal 2030 Paris fn.cifjs:ﬂ profile wi Y imiary
Agreement target

v im | ngagement
¥ 100% of the provincial 2030 target proves emplayee engageme

¥ 75% reduction in emissions per net ton

Reduction!" % Reduction
coz2 3.0mm tonnes TO%
GHG Emissions
CO2/NT production 1.33 tonnes T3%
4Inau tonnes 8%
NOx emissions 1,604 tonnes 52%

Complete elimination of

Stack and Fugitive Emissions 100%

Stack and Fugitive Emissions

Source: Comparny nlormation. Mole: All peans rafer §o calendar year urless cthersws specilied. Expecied smaonmental banefits from e EAF are based on projecied sstimales for Algoma. using published data ssurces i similar Ischnologess. EL"
{1} Based on cument producton veras lorecasied producion of J.0mm fons of sieel shipmendts produced under full EAF configurabion



Strategically Located on the Great Lakes in

Close Proximity to Customers and Suppliers ALGIMA

—— STEELINC.

Aftractive Access to Key Suppliers and Customers Across The Great Lakes

Minorca Canada North American EAF’s are Concentrated in Midwest and Southern
e m“:"“ - Il 3‘35‘.31‘1:!’2“&"” US, providing Algoma Competitive {qccass_ to Scrap from the Great
'i A et L, e e Lakes Industrial Ragfnn

GO {T00%)
O \" Unied E; o e
1 I|I Y Taconite g

s\ o
I'.w Hilibing @ Toront
Metmes G (53.3%)
S Algoma
s Datreit i : ran Ore Mings @ Hamilon [ON} - Detasco
Paits = on O
~ Rail Metwark =il B @ Delta, OH Jf"
Mings Jurction, OH
Crawfordswile, IN @ ;
* Located close to key steel consuming regions ofthe U.S. - L L A et
Midwest and Northeast and Canada - Southern Ontario . @
*  ~70% of customers located within a 500-mile radius of | P i :’:: Fairfiekd AL . @ Bosmatey, 50
Algoma, including an established local service center ) .Sm.u.. AL
customer base Columbus, Ms @
*  On-site deep-water port facilitating access to low-cost '}';,'-‘;;:';, ot
fransportation across Lake Superior ™ s |

= Access to well-established rail links and multiple forms of @ Mow fat collod EAFS being
fransportation which allows it to negotiate competitive rates Built o ramping up production
& Other fal-rolled EAFS mils
: Located on Lake Superior with access to barge, rail and road transportation, including an on-site deep-water port, !
i Algoma has several options that allow for cost-effective transportation logistics !
—

e e e e e e e e e e e e e e e e e e e e e e e e e R e e e e e e e e e me e e e e e e e e e e Ee e e e e e e e e e




High-Quality Products and Diversified Blue Chip

Customer Base in Attractive End Markets A L&RMA

*  Product width and strength flexibility allows Algoma to serve a broad customer base across various end markets

*  Operational flexibility to adjust product mix to align with market pricing and customer demand, and maximize profitability

* R&D investments support higher quality, lower cost products and drive value proposition for customers

* Serves 200+ customers across multiple industries in North America with no single customer making up greater than 10% of sales

Differentiated Product Offering With Flexibility To Meet Customer Needs

Product End % NSR of
Attributes Markets Width Range CRU Index
Hot Rolled Coil . . Autornctive 106" Strip Mill
High strength formable hot = Hollow structural product and welded 30°-08"
rolled grades pipe manufacturers
v Broad width and strength .
= T DSPC
capabilities ranspartation SeC
= Lightmanufacturing 3283
Sheet Products:
Cold Rolled Coil AR
o olled Coi :
+ Commercial grades S
" High strength formatile cold « Welded pipe manufacturers
roll grades T e 36" -74"
s Transportation
" Full hard grades (not ) ;
annealad) = Lightmanufacturing
Plate
¥ High strength, low-alloy
e « Fabrication industry - constructorsor iy oot
v Abrasion resistant and heat freat  manufacturers of railcars, buildings, TI-152" 110 121];(2]5'
agrades bridges off-highway equipment, atc.
¥ Only producer in Canada
Sowoe: Company niomaton
it Represents pesceninge of a rading 7-year reerage HRC CRL {LISA Mdwest Domesse HR Cod) indes, lagged one monih L]
2} Reprewsnts paecabage of o T alcy T-paar svacege AS Foled CRU idex, lagoed onn sonth



High-Quality Products and Diversified Blue Chip

ALGOMA

Customer Base in Attractive End Markets STELlTNG.

F¥2020 Product Shipment Mix

Plate

Cold Relled Sheet 14%
6%
Hat Relled
Sheet
80%

Plate expecled to increase to be 20%+ of
Algoma'’s product mix with implementation of Piate
Mill Modermization (volume companent by Fiscal Q3
2022)

FY2020 Geographic Sales Mix

RaoW
2%

Canada
43%
United States
55%

Incremental volume from proposed EAF investment
would farget the Canadian market, with goal of Canada
becoming destination for 55-60% of shipments

FY2020 End Market Exposure (Sales)

Tubular

9%
Manufacturing /
Construction
11%
Automative
35%

Strategy to expand direct-to-customer salas to
Automotive, Construction and Tubuwlar markets by
5-10% each (de-emphasizing service cenlers)

FY¥2020 Key Customers (Sales)

Top 10
Customers
46%

Service Centers
45%

Other
54%
-

Diverse customer base with 200+ customers across
multiple secfors; average custorner tenure among
tap ten is 20-25 years

Source: Comparny nlormation
AV p Aot compnsed of dres sulnmolree cusiemer sales aned ssbraled serace cenber ke o the sutomctnae mdusiny.

H
]



O,

Highly Experienced Management Team with
Extensive Industry Experience

ALGOMA

STEELINC.

MName Title Joined Algoma Years of Experience Bio
Previously served as VP, Finance and CFO of Stalco from
Michael . ; 2007 19 2016, retifng as President in 2017
McQuade Chaef Executive Officer 209 aF Led the restructuring and sale of Stelca | LS. Steel
Canada while Uinder CCAA
Rajat Joingd Algorma as Controller in 2008
M h Chief Financial Officer 2008 20 Previously served as Financial Conlroller of ArcelorMittal,
< Czech Republic and previously worked at KPMG
Served as Director of Market and Product Developmant at
John Wice President, Sh'aiegy and 019 ag Algoma from 2003 to 2007
MNaccaraio General Counsel Prior experience with Dofascs Inc. and as EVP and
General Counsel for Bracknell Corporation
Joined Algoma in 1978 and has held multiple progressive
Robert ) } roles as General Manager or Plate and Shape Product
Diorisi Chief Commercial Officer 1979 42 Sales and General Manager of Service Centre and
Fabrication Sales and Marketing
41 years of experience at Algoma across progressive
Shawn i ] levels of responsibility spanning superintendent and
Galey Aios: Frwsiclent; Froducion 1980 41 general manager of cokemaking, ironmaking, direct strip
complex and corporate transformation projects
. 33 years of experience at Algoma service across a varety
Vice President, Maintenance of positions spanning Operations, Engineering,
Mark Mogala and Operating Services 1988 1 Maintenance and Energy Management
Past Chair of the Algoma University Board
Previously worked as a consultant to the City of Torants
; and held various senior HR positions including Director of
:rmTﬂ Vice p;ﬁ'd“’“' Human 2018 as Labor Relations for Brewers Distributing Limited, Director
By esources of Human Rescurces for Bombardier Aerospace, and

Chief Labor Negotiator for Russell Metals

Souce: Comparny niomaion



®3trung Steel Market Fundamentals... ALGOMA

- STEEL INC.

MNorth American HRC and Plate prices are at all-time highs driven by increased demand for construction, automotive and other end
markets

Historical Hot Rolled Coil Prices (USS$/ton)

32000
$1,800
$1,600
£1.400
$1.200
$1.000
5800
5600
$400
S200

50
2016 2007 2018 2019 2020 2021

Historical Hot Rolled Plate Prices (US$/ton)

51,400
$1,200
$1,000
800
$600
S400
$200

30
2018 2017 2018 2019 2020 2021

Source. Seellenchmarkes, CME Geoup, Fastmarkets, Mote: Markoet data as of June 17, 2021, Al years refior 1o calencar year unisss ofersise specibed 25



®3trung Steel Market Fundamentals...

ALGOMA

—— STEELINC.

Current High Prices Benefit Future Contracted Volumes

Robust CY 2021P Performance Expected

CY2021P

Contracting / Price Mechanics

+  Contracts are volume commitments with CRU index prices on a
one- and three-month lag basis with some fixed price conftracts

- Lag pricing is based on backwards looking CRU price at time
of delivery, therefore strong prices today benefits future
valumes

+  Algoma pricing has a strong correlation to the Index on a lagging
basis (sheet pricing at ~95-100% of HRC CRU' and plate at
110-120% of HRC CRU)Y2

«  Algoma begins contracting out 12 months in advance on a rolling
basis, quarter-by-quarter

Shipments and Pricing Profitability

B CY 20204 MCY2021P

2,458 Average HRC i

Price ($it)

e

2,10

32.1%

963

530 2.8%

Shipments (ki) A\lg Realized EBITDA (Srm)]  EBITDWA Mangin
Price | Ton (1) %)

Current AMics

= Algoma has already locked in highly attractive sales
prices through September 2021 and is expecting a
very strong CY2021 as a result

« Already in discussions around booking Q4 volumes

= Typically, tons are pre-sold on a 6-week lead time, but
current market is demanding +12-week lead times

Motg: EBITOA wred Sfcen Rigures sl iy LSS, Tgures comaiied boem CAD io US0 ot & 128 FX rals
(1]  Represents posentags of i vading T-ysal inerage HRC CRLI {USA Mehves! Demese HR Cod) index, iggid one manth
21  Rapieisit fesarings of o T ilieyg T-pead ivaregs AS Roled CRLU indes, lgoed o Sonth



@ and Favorable Long-Term Outlook

ALGOMA

—— STEELINC.

Attractive Trends in Key End Markets

Strong Tariff Protection for the North American Market

Automotive = Automotive markels are recovering

from impact of COVID-18

« Automotive production in North
America expected to increase by
24% in 2021

« ~35% of Algoma's sales into this
market

infrastructure spending, including:
—~§2 trillion infrastructure and jobs
package in the U.S.
=%70 to 3100 billion of federal
infrastructure stimulus expected
in Canada

+ Use of steal in renewable rasource
generation (wind) becoming a more
important driver of demand

+ Global Q&G rig counts and energy
prices recovering

* In March 2018, the U.5. established 25% tariffs on imports of steel, including

stesel imparted from Canada

* In October 2018, Canada put in place similar 25% tariffs to avoid dumping

from imports displaced from the U.S. market

+ As part of the United States—Mexico-Canada Agreement ("USMCA”), the

tariffs between the US and Canada were repealed in May 2019 in exchange
for a monitoring mechanism

- Algoma benefits from access to sell into the protected North American
market and resulting higher steel prices
— Additionally, the USMCA put in place "melt & pour” requirements on
several products, mandating that steel is North American-sourced to
qualify for duty-free treatrment
= For example, motor vehicles must now contain +70% North American
steel content, providing Algoma additional protection in North
America for its single largest end market

Tariffs Have Reduced Overall U.5. Imports, while Imports from
Canada have Remained Relatively Consistent

{Millicn tons)
40.0 a0
330 329 T
300 275
]
323
2000 278 278 281
22.4
17.2
100
» B & s¢ m
2Ms 2016 207 2018 2019 2020
U5 Imports (Canada) US Imports (RioWW)

Hote: Frees Relesses, 145, Baber Hughes. EIA. US Cansus.



Robust Go-To-Market Strategy to Support ALGOMA

iIncremental EAF Production STEEL INC.

Algoma Strategy / Advantages Plate Strategy: Algoma is Well Positioned to Displace Plate Imports into Canada

«  Market oppartunity unlocked by plate mill modernization program:

?ﬂu:ﬁ::ct:mem cfimports.in ths plats and shest ¥ Adds incremental 350k tons of plate capacity
+ Enhances grades and qualities — expanding end market opportunity

¥ Drive sales into tubular and automotive end Canadian Steel Plate Demand by Source (~T82k ton, annually)®

markets via robust commercial relationships

Historical Average Target
v Enhance value proposition for customers
3 g~

v Expand plate mill capacity and capabilities as Impanss 26% g e -y ‘

part of the modernization program 40% incremental Algoma Algoma

production 3%
¥ Cut-to-length (CTL) line under review to g
2%

broaden plate product offerings

Sheet Strategy: Targeted Approach to Expand Sheet Sales

Underpinned by Strong Growth in Key End
+ Focused approach to expand sales to key tubular customers and direct automotive sales

Markets
%, of FY20204 Expected Incremental Demand by Customer (k tons, annually)
Shipments!® 400 - 480
Automotive 4.0% -'/;5% 80 - 120 itk
180
Based on new
Cusiomer based Ao programs
SaiAr 5 ramping in 2022
Manufacturing” 4.6% .@ gl gt
Customear & Customer B Cuslamer C Direct Auto Sales Identified Sales
Oppartunifies
Tubular (300-360k tons
Tubutar~ 6.1% -@ ek d
I\_ + Sfrong growth in key end markets and large market size (US/Canada HRC market of 31.6
million tons in 2019, of which Algoma is only ~&%)
m‘;nnmmmmewmmmmwm Hord Amenican bghl vebacie roducton over e 1ame dorecasied fo grow st 1.7 CAGRL 2} Canadian congbnucion wsbees-sdd from 20D So 2000, Horth Amesncan consinachon vl

P
B G Ll s Puied Efinsbed] 15 grow il 4 5% CAGAL (3) MNarth Arfsfit Doyl S o b condirmplion frofm 300 10 2002 (1) Firneinng 455% of shipmeiits e S0k 1 L GBnlirs, whch My B Nisokd i marisctaing of holbauled ahd madets (5)
Baned on Canachan market for 2015 (6} U5 | Canadian spparent consumplion of ML




Operations Summary
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— STEEL INC. —




Algoma’s Flexible, Low-Cost Operations Facilitates ALGOMA

Optimization Across High Value Products —— STEEL INC.

Algoma produces a wide variety of products to serve diverse end-markets
Algoma is the only plate producer in Canada with current capacity of 350-400kt and potential capacity of 700kt per year once debattlenecking initiatives are completed

Algoma is the only integrated steel producer to operating a DSPC line, which provides a $30-$40/t competitive advantage
DSPC positions the mill te seamlessly execute Installation of EAF milis

LA N A

% NSR of CRU Index

{3,700k1) >

. 2 EAFs Cold Rolled Close

Entire System can be (Liquid Steel) "m?n_‘:“ ac.Eone
Replaced by proposed EAFs

Fe===—mmmmmmmmmmmmmmmmmmmm s e emnm e a d Pickled

T !
1 Finishing
| Direct Strip (e
! Ex 95-100%

I-v:.m'n.ulea
{upgraded)

(2. 300kt)

l : 108"
(Ligs ._ Strip Mill

{00kt ]
{2, 000kt) =g Plate # - As Quenched
Finkahing Plate 110-120%

[ i ‘E;ﬂ-ﬂjﬂl-]‘ [Guench Heat Treat: = Quench &
] mm;.ﬂum:lwm == I MWH \ Tempered Plate

B Algoma's current capacity ks smpering Hen
| oot e il : 350300kt and should reach | Treat 120k Normalized Plate
[ -In.," et of +TO0KE anee plate mill !
| s e e T I investment is completed |

Recent and Ongoing Initiatives

o Addition of Ladle Metallurgy Fumace #2 (LMF #2); eliminated the bottleneck between steelmaking and casting facilities, enhances grades — Completed (Feb-2021)
o DSPC upgrade: volume capacity has been increased to 2,300k tons from 2,100k tons with new grades capabilities — Completed
Flate Mill modemization: valume capacity will be raised to 700K tons from ~350K tons with new grades capabilities — Stage 1/ 2 anticipated to be complated in
October 2021 (Quality) ! October 2022 (Volume)

3
[=]

Seuncs: Company mlommatan Mote: Cument Al Sheal peosins Aow confgprten
)] Reprassnts paecontage of o frading 7-year sresrage HRC CRL{USA Mowest Domessc HR Cod) index. lagged one month
2 Repraspnti pascardags of a T raleg T-pear avacags AS Roled CRL index, lagged ona santh



DSPC Line Offers ~C$30-$40/NT Structural

ALGOMA

—— STEELINC.

Conversion Cost Advantage Over BOF Peers

Key Highlights DSPC Complex Recent Enhancements

* Algoma is the only integrated steel * Annualized production capability: 2. 4mm

producer to operate a DSPC line, which tons
converts liquid steel directly into coil — . -
Algoma believes the DSPC would Facility

facilitate a seamless transition to the

— Thin slab caster
proposed EAFs

Tunnel furnaces & shuttles
* Industry leading technology
— Rougher

— The DSPC line is among the newest,
continuous thin slab casters in Morth
America

— Heated Transfer Table

Finishing mill

— Process provides the Company with a -
cost advantage over competitors due to
reduced manpower, heating costs and
reduced yield loss

Down coilers

* First coil: October 7, 1997

* Upgraded automation to incorporate most
recent OEM technology

* Software enhancements
— Casting controls — better throughput
— Defect detection — better quality

* Mechanical Upgrades

— Upgraded segments — better quality and
throughput

— Spindles — more efficient

— Stand Entry Tables, Coiler Mandrel —
mare reliable

Souce: Comparny niomaion



Canada’s Only Plate Mill with Potential to Ship

700,000 NT per year

ALGOMA

—— STEELINC.

Algoma's plate mill modernization project enhances the capacity and quality of one of Algoma's key products

and sources of competitive advantage

*  Overall ~$90 million (C$120 million) is .
committed for madernizing the Algoma
Plate Mill through 202301

* Plate Modernization Project key areas of
focus:

= Achieving product quality requirements
with respect to surface and flatness

— Increase high strength capability with
availability of new grades

— Provide reliability of plate production
with direct ship capability

= Increase overall plate shipment capacity
through debottlenacking

Completion planned for October 2021 for
installation and commissioning of the
following upgrades:

— Mew Primary De-scaler (improves
surface quality)

— Automated Surface Inspection System,
detects and maps quality

— New Hot Leveler (improves flainess)

= Automation Upgrade of the 166 Mill
(expands grade offering)

Completion planned for October 2022 for
installation and commissioning of the
following upgrades:

— Onboard Descaling System Upgrade
for 2Hi and 4Hi

— Mill Alignment and Work Roll Offset at
the: 4Hi

= 4Hi DC Drive Upgrade

= In-Line Plate Cutting including new
cooling beds coupling the plate mill and
shear line, dividing shear and new plate
piler

= Automated Marking Machine

Source: Compary information. Mote: Figures in WSE and converied ai an sxchangs rabe of 132 CADAUSD
{1} Inchssrve of capial already speni on the projedt o dabe



Algoma’s Manufacturing Capabilities

ALGOMA

- STEEL INC.

Iron Making
Facilities

Steelmaking
Facilities

Direct Strip

PFroduction Complex
(DSPC)

Slab Caster

Plate and Strip Mills

Technical specifications

Age

Competitive advantage

Highlights

Comprigas 3 batleries:

— #T battery (60 ovens)
— #0 battery (60 ovens)
— #0 battery (57 ovens)

* 57 bablery: ~62 years
* #3 batlery: ~52 years
* #3 battery: ~41 years

* On-site coke production caters to
~B0% of lotal coke requirement

* Annualized production capability of
* ~0.Bmm lons

Two blast fumaces. BF 87, BF #8 (currently

* BF #7: 44 years

* BF #6 can be re-started within &

* Operational flexibiity enhanced by

idle) = BF #5; ~65 years short perad with low-start up costs two blast furnaces
* BF #7 Hot metal capacity of ~2.8mm ton * Continuous investments in BF &7 has
* BF G relining and slove improved productivity by ~1,000 ntiday
rebuild completed in 2008
® Comprises two 260k ton Basic * Baslc oxygen furnaces: *  Implementation of LMF#2 will provide * Debotlenecking the secondary

Oxygen Furnaces

Current liquid steel capacity of ~3.7mm
tons annually (including 0.Smm from idle
capacity of BF mE)

Two twin station Ladle Metallurgy Fumnaces

* 48 years

* Ladle metallurgy
furnace: ~19 years

* Ladle Metallurgy Fumace
#2 —new

improved buffering between casters
and Blast Furnace and will aveid DSPC
downtime caused by requirements of
LMF Slab Caster heats

metallurgy area through the LMFEZ

Automated facility

Size range: gauges between 0.060°

and 0,625 and widths between 32° and
63

Current capacity of ~<2.3mm tons annually

* DSPC: -22 years

* One of the lowesl-cost Morth American
mills in terms of HRC conversion cost
per tn

* ~CEI0-40/n1 $lructural conversion oot
advantage over pears due 1o reduced
manpower, lower heating costs and
improved yields

* Only DEPC attached to a blas
fumace in Morth America

* Consists of a slate-of-the-arl thin slab
continuous caster which converts
liquid blast furnace steel directly inte
coil

Comprisas twia twin strands of & thick
slabs with a width range of 427 1o 86°
Current capacity of ~2.0mm ton annually

106" Sirip Mill: produces strips up to $8°
wide

166" Plate Mill: produces plate up to 152°
widde
Cold Mill Complex comprises;

— 0.8mm ton plckling line

— 0.35mm ton reducton mill

= 0.25mm ton anneal furnace

= 0.8mm ton temper mil

* Slab caster: ~40 years

* 106" Strip Mill: ~46 years
* 186" Plate Mil: ~54
years

* Wider steel chemistry processing
capabilities

* Only Combination Mill of its kind
in Morth America

* Both mills are widest of their kind
in Manh America

* Only heat freatment line in Canada

* Ability to cast crack sensitive bonon-
alloyed and peritectic steel

* Efficient grade change practice
allowing changes to steel chemisiry
without interrupting the cast

* 166" Plate Mill features a heat treat
facility
= Rated annual capacity of 240,000
fong

Souce: Comparny niomaion
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Potential Transformational EAF
Investment

ALGOMA

— STEEL INC. —




Proposed EAF Investment in Algoma &LST(?&I;{IA

Summary of Investment

«  ~%500 million of total CapEx to construct and install Dual EAF mills, comprising:
— ~3425 million of EAF installation
— ~§200 million for building and labor and ~%225 million for EAF equipment
Total Budgeted Capital Cost ~ ~330 million for internal cogeneration upgrade and electrical infrastructure
~ ~345 million for contingencies

+ The EAF would be built adjacent to current steel shop and can utilize existing facilities — thereby
reducing capital expenditure requirements of the build

Expected Capacity + Capacity increase to ~3.7mm tens of liquid steel annually

= ~346fton reduction in costs of manufacturing (excluding raw materials)™
= ~310Mon reduction in sustaining CapEx

« Reduction of ~3.0mm tonnes ance EAF is fully ramped (equivalent to a coal fired power plant)
+  75% reduction of COZ2 per net ton of production

Expected CO2 Emission : )
Reduction — CY2021P: 1.72 tonnes of CO2/NT of production

— Phase 1I: 0.42 tonnes of CO2/NT of production

+  Meaningful economic benefits through reduction of carbon taxes

Productivity Improvement + Reaching ~2,000 tons of shipments per employee vs. ~900 tons per employee for CY2021P

Bouics: Compay nlamaton Note: CapEs and ool finings shown i UES, progsctad gunes oomnited e CAD lo S0 &t & 1 29 FX rate
{1} Dffernncs batessn CY 22 1P and Frase || rasp-up ol EAF . inchose of $5000m reduction in fised costs of manufactuning per on, 0 $400n reduction in fusl and utiity sxpenses and s S5%0n increass in other ngues snd comsurmabies



Proposed EAF Investment in Algoma (cont’d)

ALGOMA

- STEEL INC.

Key Anticipated Benefits for Algoma

v Adds 900kt of incremental liquid steel capacity, or
~700kt of finished steel capacity

v Improves operational flexibility and value-added
product mix

v' Drives variable cost structure that is more correlated
to market pricing drivers, more scalable to market
conditions and less likely to experience outages

v" Enhanced ESG profile — greatly reduces CO2
emissions and other pollutants to position Algoma as
one of the “greenest” flat rolled steel company in
Canada and North America

v" Lower run-rate sustaini ng capital expenditure
expected to drive higher free cash flow conversion

v Dual EAF operation eliminates key vulnerabilities
associated with operating a single blast furnace,
such as maintaining a secure and competitively
priced iron ore supply and potential unplanned
outages

Algoma is Well-Prepared to Integrate the Proposed EAFs

Algoma intends to contract with technology suppliers
and engineering management consultants who have
been active in constructing new EAFs in the United
States

Algoma currently has internal capabilities in
constructing and operating EAF furnaces

The Company's current operations should not be
disrupted during the construction period, as the area of
installation does not overlap with our existing
steelmaking footprint

Given lack of environmental liabilities, the BF and BOF
can be left intact, allowing decommissioning / demolition
to be completed opportunistically




Preliminary EAF Timeline and Capital

Requirements ﬁLsgﬂ'!‘A

* The rollout of the EAF strategy would occur in phases that are determined by availability of electricity:

= Phase | {Interim / Alternating Hybrid Made): from the start of production fo grid upgrade completion, the EAF would operate one furnace at a time
using on-site cogeneration facility, LSP and local 230kV transmission upgrade

= Phase Il {Long-Term / Full Grid Power): after the completion of a power upgrade, the EAF would then operate both furnaces simultaneously
*  Anticipating a 30-month construction timeline for the EAF between permitting and commissioning
*  Anticipating meaningful sustaining CapEx savings: ~830 million historical BF/BOF sustaining CapEx vs. ~$11 million EAF sustaining CapEx per year

* Liguid steel capacity expected to increase from the 2.8mm tons of current capacity to 3.3mm tons in “Alternating Hybrid Mode” and 3.7mm tons in “Full
Grid Power Mode™

Jan-2024 Apr-2024 2025 Long-Term

Construction Period Product Alternatin brid Full Grid Power Independent
Blast Furnace 7 (BF7) mﬁ Certification ~ Mode (“EAF Phase I") Mode (“EAF Phase II")
Production Coke Ovens 7,89 BI?J'E?FFGDT BFT/COB9 BF7/COB9 EAF 1| EAF 2
Method (CO7.,8.9) 89 < (With all 230 kV local and bulk
H EAF 1| EAF 2 EAF 1| EAF 2 upgrades, no LSP power
Oxygen Steelmaking EAF 1 | EAF 2 (Alternating (Alternating Made with required)
(BOF) Mode) 30% hot metal from BF) 100% Cold Charge Scrap

Power Supply Local 230kV Transmission Line Upgrade (agreed with utility)
Bulk 230kV Transmission Line Upgrade

Option to
decommission BFT

Souce: Comparny niomaion



Expected Fixed Cost Reductions AETQREA

Expected Productivity Improvement Fixed Costs of Manufacturing
(Tons shipped per Employee) {(US$mm)

Expected fixed costs of manufacturing / ton

- at - T

7" $137hon © se9fton
~2,000 et ?

$337

~800

CY2021P Phase Il EAF CY2021P Phase Il EAF
(Timing TBD) (Timing TBD)

® Manufacturing & Service Labor  m Other

Souwce: Company nfermation. Mote: Figures corveried from CAD fo USD ala 126 FX e



Algoma has a Well Developed Plan to Source

Key Raw Materials

ALGOMA

—— STEELINC.

Electricity

HEI I DRI/
Pig Iron

Phase | (Interim)

B Operating the dual EAFs in an alternating mode
supplemented by BF#T

B |nternal power generation covers power requiremeants
and is approved by relevant government agencies
B Affordable and reliable power supply supported by,
= On-site cogeneration (TOMW capacity using off-
gasses produced by the BF)
« LSP (~110MW capacity - natural gas plant owned and
operated by Algoma)
« Local 230kV tie line

B Prime grade metallics will continue to be sourced from
BF#T

B Scrap is readily available in Great Lakes region with
specific grades suitable for Algoma to utilize in its product
mix

® BF will continue to operate and provide hot metal, so this
is not required

Phase Il (Long-Term — Timing TBD)

Dual-EAFs operating simultaneausly with full power

Waorking on various potential technical solutions to supply
full power reguirements of the dual EAF

Expectation for pricing construct that is consistent with or
favorable to U.S. EAF producers

Woerking on long-term contracts to source prime scrap

from Lake region

+ ~1.4mm tons of prime scrap produced in Canada is
exported to the US

Range of scrap quality available in marketplace and plate
mill can accept lower quality

Potentially source fixed offtake agreements from US
producers (including Algoma's existing iron ore suppliers)

Ready access to potential supply via the Great Lakes

Source: Company infomation, LS. ELA



ALGOMA

Scrap and Metallics Supply STEEL INC.

North American Scrap
Market

Alternative
Metallics

Supply

DRI/ HEI

Deep market for scrap in Morth America with total of 116.2mm tons generated in 2020
Canada exported total of 4 4mm tons of scrap in 2019, 3.5mm exported from Ontario alone (80% to the US and 20%
outside of North America)

There was approximately 20.3mm tons of exports from North America that could be redirected to Algoma
- =80% of 2019 U.5. exports were exported to RoW (ex Canada), representing 15.7mm lons
- ~30% of 2019 Canadian exports were exported to RoW (ex U.S.), representing 1.3mm tons

Global scrap market expected to be oversupplied in medium-to-long-term: China is expected to generate substantial scrap
and does not have EAF capacity to consume it

Strategic investments / partnerships will also be explored to lock-in premium quality metallic supply (prime scrap)

A number of new projects in development, which are expected to bring total capacity to ~12.2mm fons:

— Mucor: 2.3 Mtpa facility in Louisiana

~ woestalpine: 2.0 Mtpa facility in Texas

= 3IM: 1.8 Mtpa facility in Canada

~ Cliffs 1.6 Mipa facility in Toledo, Ohio

- Other potential sources of supply include the Point Lisas project in Trinidad and Tobago (0.8 Mtpa) and International
Metallics Corp. in Quebec (2.0 Mtpa)

Cliffs has proposed a long-term HBI strategy to serve the North American market and provide offtake for its iron ore as
more Blast Furnaces shut down in coming years

Blast furnaces, including Lorain, GRI and Cliffs’ Ashland facility, may be restarted or converted to produce pig iron to serve
increasing demand from EAF producers

= In January 2021, Stelco successfully commissioned a new pig iron caster at its LEW facility with capacity of 1.0mm tpa
Potential for currently operating blast furnaces to produce merchant pig iron as EAF demand increases

- S0 million tons of iron ore have historically been mined in Minnesota and Michigan which will need to find a domestic
S0urce

= Mix of pig iron and scrap in an EAF to produce steel is significantly more environmentally friendly than BF/BOF alone

Source: Bureau of




Financial Overview
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Historical Financial Summary

ALGOMA

- STEEL INC.

(USE in millions, except per ton data)

Steal Revanus
Flxed
Wariabila
Total Stesl COGS
Gross Profit
SGAA
Part Faas
Tawiffs, Met and Cther
Exoeptional lems
Profit Sharng

EBITDA
Tarifts, Met
Capacity Litilization
Adjusted EBITDA

DaA

Financing Costs

Inisrest on Parson & OPEB
Foreign Exchange Gain | {Loss)
Cthar

Ircormes Tax
Net Incoms
Capex

Wolurna (mim of lona)
Rewarue paer Ton

Fizid GOGS par Ton
Variable COGS per Ton
SGAA par Toen

Other Costs per Ton
Adjusted EBITDA par Ton

FY20184 FY20194

§1.425 S1.870 51,310 §1.222
x] ElE] 361 0%
829 985 BE0 717
§1,168 §1,348 §1,25 $1,022
5257 §532 §59 §200
(542) (545) (545) [Sdd)
a {16} a L]

] (18] (21} o

] 21 5 L]
] L] o (6}
$215 301 ($2) §151
] LLF 3l L]

i] [] 2% [
5215 £473 §44 §151
1539) (556) (58G) [566)
(148) [106) (48] {51)
(13) {14} (13) {13)
(18) {12} 27 (58)
(23) (202} (51) (10
4 2 3 ]
1§19) 585 ($132) [547)
(578) (557) {565) (554)

23 24 23 21

2618 STTZ 568 581
($147) 15145 (5157) (§145)
($360) (5404) ($386) (5341)
(518) (520} 1519) (521)
50 (575) (57} 33)
553 5104 519 572

-

Frao1a:

Average net sales realization ("NMSR”) on steel sales (excluding freight) per ton
shipped increased 14 9% compared to 2017

Steel revenue increased by 15.3% while steel shipment volumes increased by
0.5% compared to 2017

Fraota:

As a result of trade measures implemanted by the United States and Canada,
market prices increased for commodities including steel and related raw
materials

Thie price of steel peaked in July at US$918 per ton, a ten-year high

Increases in the price of commadities consumed in the manufacturing of steel
products, including ore, coal, coke and scrap, also confributed to an increase in
the cost af steel compared to 2018

FY2020:

Steel prices weakened substantially, uitimately leading to numerous
compelitors taking capacity out of the market

Company expenenced an unplanned outage in April 2019, resulting in
decreased production of ~100k tons

Planned reline of #3 stove decreased production by ~72kt

Average selling prices declined in FY2020 by ~25% while the cost of steel
production declined by only 11%

FY2021:

The disrupticn of the COVID-19 pandemic began at the beginning of the fiscal
year, leading to a substantial reduction in demand and steel prices

Reductions in variable manufacturing and SG&A attributable to implementation
of cost saving inibalives

Significant lurnaround in Q4 performance as steel prices increased; average
selling price of ~$750/ton in the quarter vs. ~5580/on for the full year;
generated US5133 million of EBITDA in C alone

hote: FYE March 31, USSmm figures converted tom CAD to USD ot the average hesioncal FX rale of each respecive francial perod (FY2000: 120 FY2018: 1,37, FYa0ed: 133 Fyaoes: 1.32)



Strong Steel Market and Strategic and Cost-Cutting ALGOMA

Initiatives Expected to Strengthen Algoma’s Performance STEEL INC.

FY2021Ato CY2021P EBITDA Bridge (US$ millions)

Shipped
e otz >
pricen (8679 — Otz D
EBITDA /
ton il
710 ($75)
= ek
$25 =
$28 - =
$151 ik
FY2021A EBITDA  Incremental Cost LMF2 Volume Increase Pricing / Raw Increased Profit  CY2021P EBITDA
(ending 3/31/21) Savings 2 Benafits Material Spread Sharing (ending 12/31/21)
(achieved CY2021)
e e e e e e e e e e e e e e e e o e e e e e e i e 1
: Potential for further improvement upon realization of Plate Mill Modernization (~$35 million) I
1 and EAF development (~$150 million) :
N I e
ot AN Figuras shoran n LSS, propecied Sgures. convered from CAD o LSS0 at o 128 FX rate and FY2021A fgures converied a1 average FX rale of 1,32 43

11} Hetoncal prces basesd on paviod average. Projecions. based on condrad book and CRU promchions | Futum curve for MR,
{28 518 malon of e 544 million cosd sangs: intialiee already acheved i FY 2021



Historical and Projected Steel Shipments by

Product

L]

Shipments (kt)

2,305 2,305

FY'18A FY"19A FY'20A

FY21A

EAF investment would provide +300kt of incremental liquid steel
production, or 700kt of finished products

Plate Mill Optimization — completed by October 2022 - provides
TOOkt of plate capacity (350kt incremental capacity)

LMF2 completed in February 2021 unlocks ~100kt of DSPC capacity

Pricing
Sheet historically prices at 95-100% of HRC CRUE!
Plate at 110-120% of HRC CRU)=!

cyzip!!
mSheet mPlate

Fy'22pP

ALGOMA

STEELINC.

Run-rate BF / EAF  EAF Only

(EAF Phase ) | (Phasell)
EAF |

Commissioning in
Fy2024

2637

3,023 3,135

2,850

2,568

FYy'24P

Fy'23pP

FY'25P FY¥'26P+  Timing TBD

CY2021P and FY2022P reflect recovery to pre-COVID demand
levels

Algoma expected to gain market share in plate within the Canadian
market — Algoma is sole producer in Canada and Canada is net
importer of 400 - 600kt of plate annually

Ability to capture incremental sheet sales based on:

= Strong infrastructure spending

=  Developing regional customer demand

= DSPC's attractive cost position relative to other MA producers

11k
21
3

Represents calendar year ending December 31, 2021
Riepniinis porcortings of i Falng 7-yed Serige HRC CRU (USA Midwes! Domedse HR: Col) index, lgged o month
Repriierts paocentags of & T ading T-pear sescage A% Roled CRL index. ligged one manth



ALGOMA

Historical and Projected Raw Material Cost Spread STEEL INC.

Reanzed (ge1s: (sTr2: (sses (sse sz’ (§1,014r (997 ($920 ((se31: ($933 (§ea1)

$673 $661

$620
5554
$552 8517
Average: $482
i, 4
325
5275
$245 I

EAF

USE/ton FY2018A FY2019A FY2020A FY2021A CY2021P FY2022P FY2023P FY2024P FY2025P FY2026P Phase I

Metal Spread ($/st)

Eaa':r:trials“] 5293 3330 5323 5306 5342 3341 3338 3366 399 2416 3477

Souwoe: Comparny fnancals. Mobe: Haloncal fgures converied from CAD 10 USD wseng e svempe foregn eschande rate for the relevant perod . Exchange rates are 1 28 for FYZ018. 131 for
Fr201%, and 1.33 for Fr2020. Long-lenm realzed proes and raw materials cosis esimaied based on foreard curve for ULS. Medwesi Domesic HRGC sieel

{1y Key compoansnts of rirw malerabs nduds ron o, met coal, coke and scrap.
{2F  Timing of comeersion o EAF phass || is i b detenminsd



Overview of Select Cost Items ﬁLsgﬂ'!‘A

Raw Material Inputs

Key BF / BOF Inputs

s ~1.6tons of ore per ton of steel shipments

= Long-term supply contracts with US Steel and
Cliffs (through 2024; price tied to iron ore and Scrap & HBI/Pig
stee] indexes with inflation factor) Iron/DRI = Typically, scrap pricing is highly correlated to

steel prices within range of 40-45% (however in

current market, scrap is priced at ~35%)

= ~1.1tens of purchased scrap and other metallics

Iron Ore per ton of steel shipments

s ~0.4 tons of coal per ton of steel shipments

Met Coal n  Enter into 1 year coal contracts with L.S.-
based metallurgical coal suppliers and receive

coal via barge by Great Lakes = Additves (Alloy, lime, etc.)

=  EAF consumables / cost (electrodes, dust,

Scrap = Sourced from customersinearby suppliers carbon charge)

n  BF inputs { costs (e.g. de-sulphur)

Others = BOF ulity charges (e.g. gases — oxygen, Significantly simplified raw material inputs

nitrogen, argon)

Additional ltems

s Profit sharing with employees under the existing CBA agreement; iered structure up to 10% of operating income as defined under

Prefit Sh. 1
g the contract (EBITDA less adjustment for CapEx and other items)

= Assumes 5% allowance structure (taxed on 5% of carbon emissions) with carbon pricing escalating from C$40/tonne currently to
Carbon Taxes'® C5170tonne by CY2030; a long-term carbon tax regime is being developed by the Canadian government
» The proposed EAF transformation would limit Algoma's emissions and significantly reduce exposure to this tax

OPEB = =36 millian in annual cash payments in excess of eurrent senvice costs (510 million tetal payments and $4 millien included in costs)

= Algoma reports in CAD, but USD is Algoma's functional currency — 100% of sales are USD denominated or linked and ~70% of
FX costs are USD-linked
= Majority of debt is in USD, with exception of long-dated, low-cost financing provided by federal and provincial government

Hota: Al figuras: in USS unlsds nofed and converted of CAD o UISD FX rate of 1.8 46
11} Forfnancial reporfing purposes. profi shanng is ncluded within CoGS, In e francal models presented m e presentaton, i has been Reld separately for comparability purposes. G
{2} Algoma remcves Ba coats associabed with e Carbon Tax Act from EBITOA so thad the Company's resulits mary b companed wih the results of s competinmn in jursdciions not subject o the Carbon Tax Act



Iron Ore Supply Agreements ALGOMA

- STEEL INC.

* 3.9m net tons of iron ore pellets are required to produce 2 .5mm net tons of hot metal

* The Company currently has locked in long-term iron ore supply contracts with Cleveland-Cliffs and US Steel through to 2024

Beyond 2024 through to the start up on the EAF, Algoma will re-evaluate supply contracts based on updated needs

* Pricing of contracts is tied to iron ore and steel price with an inflation adjustment factor

Historical and Contracted Iron Ore Supply (net tons per annum, Y/E Dec 31)

39 3.9 3.9 3.9 3.8 39 a9

2018 2019 2020 2021 2022 2023 2024

u Cliffs B US Steel

Souwre: Comparny nfomation




Historical and Projected Fixed Costs ALGIMA

* Benefits of recent cost cutting initiatives are beginning to be realized
* DSPC, cost cutting initiatives and proposed EAF transformation are driving lower costs on an absolute basis

*  Incremental volumes from the proposed EAF and de-bottlenecking from LMF and plate mill modernization are expected to increase steel
volumes - reducing fixed costs per ton and boosting free cash flow generation

:::’Iurne t:é‘:l-:;!::' {‘?'3“‘::, !:iﬂb_é:' 1\?‘45_5::. r:i,uiz:} ::g:ﬁéﬂ:} l‘?'ﬂa-f:a !:i.ﬂﬁ_é:- f-?‘.ﬂji:- [::—!,13_5::,
$/ton (s168> (176  (stes: (8157  ($1530  ($132)  ($1280  ($109  (§104  ( s8d
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FY 20184 FY 20204 FY 20214 ©Y 2021P" Fy 2022P FY 2023P FY 2024P FY 2025P  FY 2026P EAF Phase ||

Timing TED)
mManufacturing & Service Labour  mFixed CM&S mSGEA ( J

Source: Compary ok Ha | fgures ried from. CAD o USD weng $a avsage fomign exchangs rabe for the mievant perod. Exchangs rafes are 1 28 for FY20E, 1,31 for Fr20eg, 1,33 for V2000 and 133 for FY2027
{1} Represenis calendar year ending December 31, 2021



Strong Medium-Term Earnings Potential ALGOMA

(based on CY2022P for lllustrative Purposes) - STEEL INC.

(USS millions, : Broker expectations for 2022 HRC range from
unless otherwise noted) $650/ton to $1,000/ton, with average of ~§781/ton
(peer average multiple of 6,3x™)
A

f L1

FY2018-FY 2020 CY2022 Avg. Steel Current Price

Avg. HRC Price Futures Price Environment®

+%1,115on!®

Assumed HRC Price (US$/ton) $685 §700 $900 1.1 0o $1,200 $1,500 +51,700
CY2022P Sales Volume (mm ton) 2.6 26 26 28 2.6 2.6 26
Metal Margin $iton)' $375 $390 $581 $780 $979 $1,173 $1,366
llustrative Spread over Raw Materials ($ mm) $969 $1,008 $1,503 $2,017 $2,531 $3,034 $3,532
(-) Fixed Costs and SG&A ($ mm)" $344 $344 $344 $344 $344 $344 5344
{-) Energy and Utility Costs ($ mm) $111 $111 $111 $111 $111 $111 $111
{-) Other ($ mm)"™ 5140 $144 3187 $232 $276 $320 5364
CYZ2022P EBITDA (§ mm) $374 §409 $861 $1,330 $1,799 $2,258 $2,713
Implied Multiple (TEV / CY'22P EBITDA) 4.6x 4.2x 2.0x 1.3x 0.9x 0.8x 0.6x

Meier Figures ane Susioaiiee and shows m LSS, comeeried from CAD b USD st a1 26 FX e, (1) ilustaifes metsl sarge i calculated o Mot Saies Faabcabon minus cew saienal cowts. (2] Foeed Cosis inchude Labor, peoperty laoss, consn
Comamables & Repairs, B04A (1) Inchsdes cutside Drocessing, vanable consumabies, profl sharng and other espenses. (1) Basad on pro forma eneprss value of §1, TOGmm induderg contingent corseaderaton shares. Reler 1 page 5 for acdiionad -'-1-9
delain (3 Sustaning Caplx of F1m= reflecs long-term eapeclalion of mataning Taplis ke the LAF and downstigam finshing lines. (€] See page 0 for detalls on peer muliples (7) As of June 17, 3031, Camend price emironment is basesd on avrage

Hotuh coniact thitugh Seplanmibed 2001 ped CME



ALGOMA

Projected Capital Expenditure Summary STEEL INC.

(USS millions, except per ton figures)

Projected Capital Expenditure Breakdown to Support Proposed EAF Transformation

$ CapEx/ ton
$23 537 $26 $94 $146 §39 $20 $13 $13 515 19 11
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FY20194 FY2020A FY20214 FY2022P FY2023P FY2024P Fy2025P FY 2026P FY2027P FY2028P FY20209P FY2030P
u Downstream Sustaining mBF/BOF Sustaining mEAF Sustaining Plate Medemization and Other Growih ® Ervironmenital UEAF Development

. Major one-time capital expenditures of ~$500 million from FY2022P - FY2024P related to EAF investment
. Largest one-time capital outlay in FY2023F in order to start dual-alternating EAFs in FY2024P
. Final 26 million in one-time CapEx to complete final and complete transformation to EAF (initially targeted for FY2029P, but timing to be determined)
* 67 million for Plate Mill modemization from FY2022F - FY2024P
. Maintenance CapEx is comprised of downstream sustaining, sustaining primary and EAF sustaining
» EAF investment expected to lower average annual maintenance CapEx after implementation in FY 20250

Mobe: FYE March 1, Melorical figures comeried al sverage exchangs rabe ovee e period. Projections converted fom CAD fo LIED ata 126 FX rate E



Working Capital ALGIMA

(US% in millions)
Fiscal Year End Net Working Capital

mAccounts Payable  wAccounts Receivable  mlnventony

$500 _$517_
$465

428 $380 $396

Lh B

Q2 a1 Q2 Q3 Q4 Qi
Days FY19 FYZ0 FYz0 FYZ20 FYZ20 FYz1 Fyzi FYZ1 FYz1
Accounts
Receivable 36 40 48 49 48 47 48 50 50 57 38 42
Inventory a8 T 74 56 78 88 26 79 130 113 109 79
Accounts
Payable 24 22 23 25 21 21 27 27 34 29 28 25

*  Algoma currently has significant seasanality to its working capital requirements
—  Required to stockpile iron ore and coal ahead of the winter months as the port becomes inaccessible due to ice build-up

—  Shift to EAF production will alleviate this issue — eliminates need for iron ore and coal over ime, and scrap can be sourced via rail and truck
year-round

*  Other working capital items generally consistent throughout the year (~40 days AR and ~30 days AP)

Source: Compary ok | | fgures ried from. CAD o LS weng $a perod end fossign sxchangs rate for the relevant penod. Exchangs rabes ane 139, 128, 138 and 1.3 400 31 - 0 of FY2015, respectresly; 131, 152 51
1M and 1.4 Tor Q1 = 0 of FYZIED, mmwmﬂlﬂ .39, 127 and 120 for 27 = 04 of FYZ0RY, respecinely.




Balance Sheet as of March 31, 2021

ALGOMA

STEEL INC.
Assels CAD uso
Current
Cash 5212 516.9
Restrictad cash 38 =R
Taxes recehvable - -
Accounts receivable, net 2746 218.5
Inventories, net 2153 330.5
Prepaid expenses and deposits Ta6 58 4
Margin payments 49.4 383
Oiher assets 3.8 3.0
Taolal current assets $842.8 $670.7
Non-current
Property, plant and equiprment, net 55999 E557.0
Imtangible assets, nat 1.5 12
Parent company promissory note receivable 22 18
Other assets 7.5 6.0
Tatal non-current assels $711.1 $565.9
Total assets $1,553.9 §1,236.6
_Liabilities and Shareholder's Equity
Current
Bank indebtedness 5901 £T1.7
Accounts payable and accrued habdifies 153.8 122.4
Taxes payable and accrued taxes a2 216
Current portion of long-term dedd 136 ns
Curent portion of anvirenmental liabilities 4.5 18
Dierivative financial instruments 494 30.3
Tatal current liabilities $338.8 $268.5
Nan-eurrent
Long-term debl 3439.3 306
Long-term govemmental loans 854 688
Accrued pension liability 170.1 135.4
Accrued other post-employment benefit cbigation 24976 2370
Other long-term liabilibes 25 2.0
Ervironmantal liabilties 354 28.2
Total non-current liabilities £1,021.5 £820.9
Total liabilities £1,270.1 §1,080.3
Shareholder’s equity
Capital stock 5409.5 $325.9
Accurmulated other comprehensive (loss) Income 9.5 16
Deficit (235.2) (187.2)
Total shareholder's equity $182.8 $146.3
Total liabilities and shareholder's equity £1,552.9 §1,236.6

hote: Figures converbed at o rale of CAD 1 28 /S0 51

th
Fa



Significant Tax Attributes ALGIMA

Tax Attributes as of March 31, 2021 (US$ millions)

* As of March 31, 2021, Algoma has non-capital tax losses
available of $447 million, which can potentially be used

$447 to reduce cash taxes paid

* Long-dated tax assets with no expirations before 20381

25% Canada P e e e e
Tax Rate I !
1 Owing to strong steel markets and strong EBITDA :
I generation, Algoma expected to utilize a portion of |
: its tax assets in CY2021 I
112 ! . :
| The proposed EAF investment would further "
: reduce Algoma’s tax burden through accelerated
i depreciation I
s
Non-Capital Losses Tax Savings
Available Potential
Source: Company niomation. Note: All fgeres convered from CAD to USD ab a 1.26 FX mie as of karch 31, 2021 53

{1 E302.3 milon epers in 20358, 51131 millon expare in 2039 and $30.7 milon eopine in 2040,



Structured Pension Plan Is Contractually Funded

as of March 1, 2021 ALGIMA

As of March 1st, 2021, Algoma’s funded status on its hourly and salaried plans is now expected to be greater
than 85%, which would reduce Algoma’s pension funding obligations to near zero (required preparation of
formal valuation to be delivered to regulators)

 Ag part of the agreement to emerge from Estimated Solvency Funded Position by Plan
Bankruptcy, Algoma agreed to assume the i
following pension plans: (i) Hourly DB plan; (US$ millions) March 31,2020 March 1, 2021

(ii) Salaried DB plan; and (jii) WRAF plan

» The agreement calls for the following Hourly Salaried Hourly Salaried

payments with respect to its pension plans:

« 524 million (C$31 million) annual special Assets $627 5243 5973 $381
annual special payments to the Hourly and
Salaried DB plans until the plans are 85%
funded, following which Algoma will make Liabilities $B880 $351 $1,102 $446
Pension Benefits Guarantee Fund
premium payments of payments of $1.5
million (C$2 million) per annum Met Funded Position ($254) ($108) ($129) (885)
(decreasing over time as the underfunded
amount and the number of members
decreases) Funded % 1% 69% 88% 85%

- Payments to the WRAP plan which
constitute the lesser of $4 million (C$5 e e e e e e s e ey
million) in annual special payments andthe 1 Annual pension payments limited to ~$5 million going forward 1
annual required pay out amount to WRAP 1
pensioners

With the Pension Contractually Funded, Algoma is positioned to begin an EAF
Transformation with a balance sheet clean of significant legacy liability payments

Source: Comparny nirmation 54



ALGOMA

Environmental Releases - STEEL INC.

Main Site

ASI, Holdings, New Port Sub LP and New Port Sub GP (the “Newco Group”) entered into a 21-year agreement with the
Ministry of the Environment, Conservation and Parks (“MECP") to address legacy environmental contamination at the

Sault Ste Marie site (the “Site")

* AS|to fund C$3.8m per year up to a maximum of C$79.8 million to a financial assurance fund (the "FA Fund"), established to
fund LEAP expenses
— On closing, ASI provided a C$10 million letter of credit to the MECP to provide financial assurance for its obligations under
the LEAP

All current and future directors and officers of the Newco Group are released from any obligations under environmental
laws relating fo the legacy environmental contamination at the Site

Mines

ASl entered into an agreement with the MECP and the Ministry of Energy, Northern Development and Mines (“MNDM") to
address legacy environmental contamination at the McLeod Mine and Goudreau Pits (the "Mines”)
* ASl to pay C$10 million to MNDM in installiments of C$250,000 semi-annually to be used to rehabilitate the Mines

= Payment obligations secured by a C83.5 million letter of credit issued in favor of the MNDM, which letter of credit is
reduced on a semi-annual basis by C$250,000 until AS| has paid a total of C$3.5 million

— No liability to Algoma Steel for the mines beyond the funding obligation

Souce: Comparny niomaion



Capital Structure Overview ALGIMA

(USE millions)

Pro Forma Capital Structure(!

Transaction

Current xCY2021P Adjustment xCY2021P
3131/121A Pro Forma EBITDA Effective Rate Maturit

ABL Revalver ($250.0) 572 0.1% -1 §72 0ix |  2.29% Mov. 30, 2023
Secured Term Loan'? 300 0.4x - : 300 0d4x | 10.00% Mov. 30, 2025
Algoma Docks Term Loan Facility 60 0.5x - : B0 0.5x : 5.26% May. 31, 2025
Government Loans 69 0.6x - 69 0.6x '0.00%-2.50% 2028 - 2031
Total Debt $501 0.6x : $501 0.6x :
Less: Cash'™ (7 (3086) : (323) :
Net Debt 5484 0.5x | $178 0.2x :
CY2021P EBITDA 5901 S Sl e e

SPAC Proceeds to Substantially Fund the Proposed EAF (Assuming No Redemptions)

+5250 3573
5306
($500)
+573
= [ —
Existing Cash Met Cash from SPAC &  Additional Funding Tatal EAF Funds Less: EAF Capex PF Cash
(Mar-31-21) PIPE 3
{1} Figures corveeried ol @ 1 28 FX rate. Gowemment loans shoen as the book value as they cumently 0o nol requne cash inlevest payments. Principal vabue of the povermment loans ane 51 X5mm or USS108mm. E
12} Lilsesr Flesd of 1 5% For Sotunsd Tam Loan Seoued T 10 PIK Al L + 050,

1T Lo inchuses opbion
{3 inchaioms of 3398 milon Legato cash i of Janusry 25, 3121 and $100 mikon PIPE svestmant, ned of $30 mllicn in fas and . g R




ALGOMA

Summary Projections - Forward Pricing STEEL INC.
Opearating Statement BF I BOF BF | EAF EAF Only
Peried cY FY FY FY FY FY
Year 20219 20%2P 2023F 2024P 2025 2026P Tirning
Period Ending 12021 WM2022 IIN2023 JA2024 2025 NIR2028 TED

Foreard Through-

o] Fiam  ode g

HRC Prica!" USS I s ton §1,224 51,212 SUBS 5900 5900 5900 5900
Plate Price USS | s ton §1,066 51,100 51,035 5963 %1,000 $1,000 51,000
Average Realized Sales Prica USS /' s ton 5062 51,014 s0a7 5920 5931 5933 5931
Shipments

Flate k & tons 3z 351 526 585 612 G4 694

Sheet k & tons 2,136 2,151 2,041 2,043 2238 2,338 2441
Tatal Tons Shipped k s tons 2,458 2502 2,568 2637 2,850 3,033 3,135
Revenues (ex, Freight) Ussmm 52,365 52,537 52,561 52427 §2 653 52,829 52,08
Raw Material Cosls Usgmm =34 $B52 SEB4 5967 $1137 $1,260 51,494
Energy, Fuel & LMilities USSmm 5110 5110 111 5130 5124 5132 5125
Consumables and Other Variable USSmm 572 573 574 s102 5109 5114 5123
Total Variable Costs USSmm $1,023 $1,035 £1,060 $1.193 $1,370 £1,507 $1.74
Manutacturing & Service Labor USEmm 5213 5216 5202 5207 3175 5178 S144
Fixed CMA&S UsSsmm 5123 5120 590 566 592 592 73
Total Fixed Costs USSmm 5336 5138 s282 5203 5267 5268 517
Other Adjusiments USEmm (526) 310 36 (87) (312) # =4
Total Costs of Geods Sold (ex Freight and D&A) USSmm §1,333 51,381 51,349 51,485 §1,625 $1.777 $1,955
SGEA Ussmm 350 347 546 545 545 545 346
Profit Sharing USSmm L) 101 S106 5ra 588 590 581
EBITDA US§ mm 901 51,008 51,080 gairy 5895 $918 §836

i785
Tie

2441
3135

52,244

$1,230
5125
5123
$1,477

573
217
3
§1,699

ot Assurmes figeres comveried o USD o1 CAD to USD FX rate of 126
{1k HREC pre based on Algoma badgeting for CYR1 and FYI022. Based on forwvand cures prcing thereatier (from CWE Group as of June 17 2021}
{2} Based on average HRC sies! pnoe from FY201 85 Y2020



ALGOMA

Summary Projections - Forward Pricing (cont’d) STEEL INC.

Cash Flows and Capital Structure (&l figures in USS mm) BF f BOF . BF | EAF EAF Only

Period cy FY Fr FY F¥

Yiear 2P 2022 2023F 2024F 20250 20268 Tirning

Period Ending 12302021 w31i20z2 A0z 32024 IAN2025 2028 TED

Forsard Through-

Cash Flows Pricing  Cycle Avg.™"!
EBITDA 5801 51.008 51,058 sar 5895 5916 5836 5480
Cash Interest (534) $33) 1$32) (831) (530) ($15) 50 0
Carbon Tax (36) [87) (39) (310) %11} (313) (39) (39)
Cash Income Tax (581) (5115) (5239) (561) (5203) (5215) (3201) ($107)
CapEx (non- EAF) (570) (574) (&TE) (553) (557} (540) ($33) (533)
EAF CapEx [574) [5148) (5206) (549 50 30 30 s0
Change in Warking Capital (5144) (57 533 (548) (568) 548 50 $0
Fension & OPEB (515) (510] (510) (%10} (#10) (310} (%10} (310}
Othar [S26) =0 50 g0 50 50 50 $0

Cash Flow Before Debt Repayment $470 $613 §427 5554 5515 5671 5583 $301

Debt Principal Repayments (511) $12) (521) (522) (529) {3330)

ABL Draw | (Repayment) (3147) (572) 50 80 50 50

SPAC Proceeds $306 $306

Change in Cash 5618 $835 406 5532 5486 5340

32021 . 12312021 1311 33112023 3112024 3/31/2025 3i31/2026

Cash 7 3633 5852 31,258 51,700 2277 52,617

ABL §72 50 0 50 50 50 50

Tarmn Loan 5300 5268 s287 204 5281 5289 50

Algoma Docks TL 360 554 352 541 530 $18 50

Government Financing (principal amaunt) 108 $108 5109 s102 505 382 560

Taotal Debt (principal amount of Gov't) 5540 $460 458 43T 5417 5389 560

Net Debt §523 5173 (§395) (s&21) $1,374) ($1,888) (§2,557)

ABL Availability 5156 saz7 s227 5227 5227 5227 5227

Liquidity $173 860 51,080 $1,485 $2.018 $2,504 $2,845

Hote: Assumes fgures correeied o UISD a8 CAD ko USD FX rabe of 1.26. HRE prce based o Algoea budgeting for S0 and Fri032. Based on forwarnd cunve pricing theesafter [from CME Geoup as of Jume 1T 20211
{1} Based on average HRC stesl prce from FY2010-FY2020.
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Algoma is a Dramatically Improved Operation

ALGOMA

over the Last 5 Years STEEL INC.
Algoma Then (circa 2015) Algoma Steel (Present)
Vol irains 8t LME. DSPC and Plate ¥ Upgraded DSPC Segment in June 2020 and the LMF#2
. = Volume constrain i and Pla in February 2021
@ Operational Mill with limited grade capability and P v - .
Improvements average quality In the process of modernizing the Plate Mill

¥ %44 million in cost savings initiatives

¥ ~3485 million of net debt (<1.0x CY2021P EBITDA)
¥ ~§35 millien in annual cash interest expense!’

¥ Generating significant cash flow to add liquidity and
delever

* Lnsustainable leverage with ~$1.3 billion of
@ Capital Structure total debt
= ~3172 million in annual interest expense

¥ 100% of iron ore requirements secured via long-term
contracts with favorable market-linked pricing (3.9mm

Supply of Raw e tons per year through 2024)
@ Materials - m?gngfciq;:;”ﬂa"ﬁ? via high-cost ¥ Own the Port of Algoma (no sale-leaseback)
g ¥ Transition to EAF would add flexibility to raw material
supply

¥ Contribution of ~36 million (C$8 million) per year
following reaching 85% funded on pension plans

o Pension & OPEB * Substantial cash contributions of ~$65
{achieved on March-1-202112))

Liabilities million for pension liabilities

a E;:;iirl?;:;“ml * Legacy environmental contamination issues ¥ Release on legacy environmental liabilities
= 3500 million proposed investment in Electric Arc Furnace (EAF) would provide $150 million EBITDA uplift, make

Algoma the greenest steel producer in Canada by lowering CO2 emissions by ~70%, and enhance stability of
Algoma Algoma’s profitability (reduces fixed costs and labor)

Steel = Long-term through-the-cycle EBITDA of $460 million (including potential $150mm improvement from the EAF)

Future of

)
(=]

Source: Company nfermation. Note: All igeres shown in LSS uniess reted. Projecied figures. converted feom CAD o USD af o 128 FX rafe and hislorizal figures convertied o average exchangs rale over the penod
{1} Based on cument capital struchune. Exchudes. non-cash infersst supernss: uneinding of debl ssuance costs, sccretion on govemment lans and dsccunts on envimnmental kateites
{2}  Based oninlemal Algoma estmates and is subjec fo plan audd and corfirmaon



ALGOMA

Historical EBITDA Reconciliation STEEL INC.
12-month period ending March 21 of the respective year Through-the Cycle
Average
millions, unless noted FYZD18A FY20194 FYZ2020A FYZ2021A (FY2018-FY2020)

Met Income f (Loss) ($24.2) $112.1 ($175.9) i561.9)

Amortization of PP&E & Intangibles $50.2 $73.7 $128.1 $87.2

Finance Costs §187.8 $140.0 $638 $68.5

Interast on Pensions and OFEB §$16.5 £19.0 $17.3 $17.0

Income Taxes (34.9) 524 34.3) §0.1

Reorganization Costs £29.3 5462 - -

Fareign Exchange Loss / (Gain) £19.9 (815.3) ($35.3) 8765

Finance ncome $1.9 ($0.7) 132.6) (%1.1)

Inventory Write-downs $0.1 $1.9 1$1.6) -

Carbon Tax $0.0 $0.0 $6.9 §134

Exceptional ltems $0.0 $16.4 314 -

EBITDA 5276.6 $395.7 (52.2) $199.1 §223.4

Tariff Expenses 0.0 52255 §27.8 -

Capacity Utilization Adjustment - - 5327 --

Adjusted EBITDA $276.6 $621.2 $58.3 $199.1 §318.7

Adjusted EBITDA (USS$mm) $216.1 5473.4 $43.8 $150.7 5244.7

Source: Company nformation. Mole: USSmm Sigures converted from CAD to WSD a1 the average hisloncal FX rate of each respecive financal pencd (FY2008 128, FY2008: 1.30 FY20@0: 1.33; FYa02n: 1.32) m



Glossary

ALGOMA

—— STEELINC.

Term Definition Term Definition
Basic Quxygen Furnace Vessel used lo convert liquid hot metal from a blast Hot Rolled Sheat Carbon steel product commanty used for applications in
(BOF) furnace into steel which dimensional tolerances and surface finish quality is
not critical (g9, automolive accessories, slampings)
Blast Furnace (BF) MetaBurgical fumace combining fuel, orés and fux to
srmell iron ore 1o produce pig iran, which is fad Iren Ore Pellets Pellels are small balls of iron ore used in the production
downstream into a BOF of steel thal are agglomerated Trom fines
Limestone Algo referred to a3 lux, limestone i an essential input in
Cogeneration Also known as combined heat and power (CHP), a 2 Blea! fiamacs
cogenaration plant uses gas generated from the
steelmaking process fo create electricity Ladle Metallurgy Furnace Holding fumace for het matal coming out of the BOF er
. N N (LMF} EAF, increases capacity of melt shop and allows for
Coke Fuel for a Blast Furnace that is made by heating coal in improvemants to steel grade
the absence of air
Metallics Iror are of sirmilar products that are used to produce raw
Cold Rolled Sheet Hol rolled steed that has been further processed 1o steel
increase its strength and strength-to-weight ratio,
providing better overall surface finish NOx Mitrous oxide (MOX) 5 a greenhouse gas that raps heat
in the atmosphere
Continuous casting Process whareby molten metal is solidified into a "semi- — .
finished™ bilet, bloom, or slab for subsegueent ralling in MSR Met Sales Realization: the average selling price of steel
the finishing mills exchuding costs of freight
CRU Index Price index which is widely used ol the steel Pig Iron Ir!nermedlate solid input made by smaiting iron ore with a
try. Prepared by CRU, 8 Ieadlngl ’sleel data previder high-carbon fuel and reductant. such as coke, with flux
Mﬁm .H. ' for use as a feedsiock in the BOF
(https:ficruindices. com/)
- - Plate Incledes steel sheet metal that is Smm or thicker used for
Electric Arc Furnace (EAF) Meathod for producing steel with primary inputs of scrap construclion or structural purposes due 1o ils low
shewel gnd ElEIH.I'.IEHTy'_.EAFE rum_new steal by heat maintenance versabity (e.g, shipping conlainers, roofing,
charging material with an slectric arc heavy equipment}
Hard coking coal (HCC) A category of metallurgical coal that is converied fo coke Prime Scrap High guality, clean scrap metal that tends to trade at a
and used as fuel for the blast furnace in an integrated premium to lower quality shredded scrap
sheel rmill
Slab Thick semi-finished (intermadiate) steel that is further
Haot Briquetted Iron (HBI) Compacted form of direct reduced Iron (DRI) that serves convered into hot rolled sheet or plate
ﬁ;;’:":’::f:;” Pigiron and sciap In electric ar Service center Whalesakers that may further process steel purchased
from manufaciurer (e.g. cutling or forming)
Hot Metal Bla_;l: fumaca iron one that is charged to the BOF in hat sS0x Sulfur oxide (SOx) is an air pollutant thal has negalive
liquid torm health consequences







